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BENELUX 


Camp David Results Poorer for As-Sadat Than Carter, Begin 
[DE VOLKSKRANT 19 Sep] 


FEDERAL REPUBLIC OF GERMANY 


Further Reaction, Commentary or. Camp David Results 
Schmidt, Genscher Praise Agreements 
U.S. Now Profoundly Involved 
New Arab Nationalism Seen 
Carter's Personal Prestige Shining 
Egyptians Have Won 
Husayn Plays Decisive Role 
Nuclear Agreement With Brazil in Difficulty 
{DER SPIEGEL 18 Sep) 
Government Figures Comment on Planned Currency System 
Schmidt Confident of Adoption 
Schmidt Interviewed on System 
Spokesman Assesses Prot iems 
Generals Discuss Bundeswehr Cooperaticn in NATO Maneuvers 
Wust: Maneuvers ‘Absolutely Necessary' 
Hildebrand: Large Exercises Essential 


FRANCE 


Newspapers Comment on Results of Camp David Summit 
Article Praises Separate Peace Agreement 
{FRANCE-SOIR 19 Sep] 
Summit Accord ‘No Miracle’ 
[LE MONDE 19 Sep] 
Papers Assess FrencheFRG Monetary Initiative 
Article Notes Persistent Problems 
{LE FIGARO 16-17 Sep] 
Editorial Urges Increasing Entente 
[LE MONDE 17-18 Sep] 


ITALY * THE VATICAN 


Forlani Comments on Mideast After EEC Meeting 

Carter Gesture to Andreotti Seen as Political Support 
{LA STAMPA 6 Sep] 

Failure of Pandolfi Economic Plan Would Be 'Disastrous' 
[LA STAMPA 14 Sep] 

PCI's Napolitano Discusses Ties With Political Parties 
[CORRIERE DELLA SERA 15 Sep] 


Cao Cy Sa Gy Cy 


Cy Cy Cu 


ee ee 


Qu 


WwW NK & & 


1/A6 


1/A8 
1/A8 
1/A8 
1/A8 
1/A9 
1/Aa9 
1/A10 
1/A10 


1/62 
1/62 


1/62 
1/83 


1/85 


1/65. 
1/85 


1/87 
1/87 


1/68 


1/89 
1/89 


1/610 


1/811 
1/811 


1/612 
1/613 





VII. 20 Sep 78 ? YW°°TERN EURC PE 


SPAIN 


Economy Minister Discusses Economic Situation s 1 1/C3 
[EL PAIS 14 Sep] 


NORDIC AFFAIRS 


PINLAND 
Greek Foreign Minister Rallis Ends Visit P 1 1/C5 
NORWAY 
Foreign Minister on Ties with USSR in Northern Regions P 1 1/C5 
[AFPTENPOSTEN 13 Sep] 
Labor Party Leader Views World Scene, Svalbard Question P 2 1/C€6 
[ARBEIDERBLADET 6 Sep] 
SWEDEN 
Entry 'Blacklis:' Could Upset Swedish-Polish Relations P 4 1/C8 
{SVENSKA DAGBLADET 7 Sep] 
Polish Reply Unsatisfactory P 5 1/C9 
(SVENSKA DASBLADET 7 Sep] 
ITED KINGDOM 
Camp David Agreement 'Skirts' Important Issues @ 1 1/¢10 
(THE FINANCIAL TIMES 19 Sep] 
CYPHUS 


Central Prison Mutiny Ends, Hostages Released 
Kiprianou Receives Hostages 
Appoints Investigation Committee 
Breakout Attempt Part of Plan 
{TA NEA 20 Sep} 
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Cypriot Leaders Should Study Example of Camp David R 2 1/€13 
{I SIMERINI 20 Sep] 
GREECE 
Greek-Turkish Airspace Talks End in Athens s 1 1/C€14 
Foreign Minister Rallis Returns From Finland $ 1 1/016 
Coordination Minister on Prospects for Greek-Soviet Trade S 1 1/C€14 
Papandreou Optimistic on Municipal Election Outcome 8S 1 1/616 


(TA WEA 18 Sep) 


National Assembly Holds Extraordinary Sessior on Amending Rules 
Assembly Amends Article 19 

Turkish-Soviet Trade Talks Begin in Ankara 

Minister of State Dogan Returns From USSR Visit 

PRC Foreign Trade Delegation Ends Visit, Departs 
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Naval Forces Commander Leaves on 5-Day Visit to Iran 

Turkish Official Scores Waldheim's Report on Cyprus 
{CUMHURIYET 16 Sep] 

Ecevit Comments on Provocations an Eastern Anatolia 

Interier Minister on Antiguerrilla Maneuvers in Hakkari 

Intelligence Organs Predict ieft-Right Clashes in 'Rei Belt! 
[HURRIYET 17 Sep] 

NAP's Turkes Denies Existence of 'Counterguerrilla’ Group 
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CAMP DAVID RESULTS POORER FOR AS-SADAT THAN CARTER, BEGIN 
LDLGLOSZY Amsterdam DE VOLASKRANT in Dutch 19 Sep 78 p 3 LD 
Unattributed comm" .ry: “Carp David” j 


Text] President Carter nas won 2 great deal of international amd national prestige, 
Prime Minicter Begin has obtained sufficient room to maneuver and President as-Sadat has 
gained 2 very small amount of time. The result of the prolonged summit conference at Camp 
David, which has produced two framework agreements, can be seen essentially in terms of 
profit aad 105s. 


The prestige which Carter has gained lies mainly in the fact that Camp David was not a 
total failure. The U.S. President, whose prestige in the field of foreign policy wavered 
during the swamer jambled on his invitation to As-Sadat and Begin and won. This result 
has Strengthened Washington's role as the leading mediator in the Niddle East conflict, 
at least in the eyes of the U.S. public. 


At Camp David Prime Minister Begin succeeded in keeping his hands free ou one of the 
points which his government sees as fundamentally important: ul*imate sovereignty over 
the West Bank and the Gaza Strip. President as-Sadat agreed that Begin did not tie himself 
Gown at Camp bavid iv « definite statement of Israel's readiness to relinguish sovereignty 
over these occupied territories within a specific period. 


The Israeli prime minister also has cause to be satisfied in that the framework agreement 
for a peace settlement in the Middle East makes no mention of the section of the Syrian 
Golan Heights which is still occupied by Israel end that Egypt has agreed to a more detailed 
correspondence on the vexed issue of Fast Jerusalem (annexed by Israel). 


Begin paid a modest “price” for this maneuvering room at Camp David, although fiercely 
nationalistic groups in Israel will probably find it unsccegtebly high. But the decision 

to abandon Israeli settlements in the northern section of Sinai, underteking not to increase 
the mumber of settlements on the West Bank and to hand over responsibility for msintaining 
security in this region and in the Gasa Strip to local units and the United Nations in 
cooperation with Egypt and Jordan does not seas to be a very extravagant attest to meet 
As-Sadat halfway. There will still be an Israeli military presence in occupied Arab 
territory. Moreover, the scope of the Israeli compromise at Camp Devid contrasts sharply 
with the very real possibility of a separate peace treaty with Egypt and hence the dis- 
appearance of a military threat from Isreel's potentially most dangerous neighboring state. 


The outcome of Camp David is substantially less positive for Egyptian President as-Ssedat 
than for Carter and Begin. Since his visit to Jerusalem lest November As-Sedat has always 
maintained that he wanted to set Middle East peace negotiations in motion in order to 
bring about a peace agreement between al] parties--including other Arab countries and 

the Palestinians. But As-Sedat the self-appointed spokesman for the Arab world vanished 
at Camp David and was replaced by an Egyptian president who is cut for a separate peace 
Settlement with Jerusalem in exchange for complete restoration of the Sinai. 
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A separate peace Settlement between Cairo and Jeruseiex ccnilicts with all As-Sadat's 
Solemm aSsurances that ne would never cvunclude 4 Separate peace. This change Of course 
combined with Begin's success regarding the Wes: Bank and the Gaza Strip makes As-Sadat's 
position in the Arab world positively untenable. The Egyptian presicent is now totally 
Gependent on the readiness of King Husayn of Jordan to become involved in the Egyptian- 
Israeli plans for the occupied territories within the next 5 months. 


If Husayn refuses to be crawr int the settlement for autonomy under contined Israeli, 
Egyptian and Jordanian supervision ir the former Trancjordan. Egypt will be even more 
isolated than already has been the case the last few months and As-Sedat's regime will 
become totally degement on J.5. support. Such a development vould probably also save a 
radicalizing effect in tne rest of the Arab world, not only among the Palestinians and 

the PLO but also among the Arab countrics hitherto regarded as moderate. Such a radiciali- 
zation would leave little in the medium term for expeciations of peace now associated 

with the outcome of Camp Devid. 


Husayn's coomeration with the framework agreement between As-Sadat and Begin am perce 

in the Middle East would make As-Sadat's position in the Arab world after Camp Da id 
rather less weak. certainly if countries such es Saudi Arabia and Ewait would also 

give discreet support to such a coalition of Jerusalem, Amman and Cairo. But the Egyptian 
president has absolutely no guarantee at all that such a development will occur, while 
he has elready made extremely substantial cancessiorm at Camp David. 


It was clear from the wuisri iia’ ite FIX would be tne Dig 10ser in an agreement at Camp 
David, but it is more surprising that As-Sedat has accepted an outcome which can only be 
viewed as disappointing in Arab eyes, although the Egyptians will undoubtedly be deluged 
with reports that the Sinsi will became wholly Egyptian again and that a peace wih Israel 
will at last be signed. 
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j.ext] omn-eFederal Chancellor Helsmt Scimiut hopes that all concerned parties will 
participate in elaborating ~™m the results of the Camp Davic summit. AGdressing the 
SPD Group in the ‘amdestag today, Schmidt said that the European Community advocates 
2 comprehensive and leosting peace settlement, and tht for him it is natural that the 
Puropean Community stands “ready to participate soberly and dispassionately in the 
necessary international deliberations.” 


The federal chance)lor emphasized that the Camp David framework agreements were sufficient 
to give 2 decisive turn to the peace process. “After seeing what they achieved,” one 
could only express respect for U.S. President Jims Carter, Egyptian President Amar 
as-Sadat and Israeli Prize Minister Menahem Begin. 


Federal Foreign Minister Hans-Dietrich Genscher underlined to the SPD Bundestag croup 
the importance of the complete agreement on the Camp David results expressed by the 
countries of the Buropean Community in Brussels on the very same day. This was an 
important contribution to a positive continuation of the process, Genscher said. 


U.S. Sea Profoundly Involved 
DW200837Y Cologne Deutschlandfunk Domestic Service in German 20%5 GNT 16 Sep 78 Dw 


{Excerpts from correspondent Schroeter commentary ) 


{Text ] A new power constellation has emerged in the Middle East. Israel, the United 
States, Egypt, Saudi Avabia and Jordan have a common interest in preventing the Soviet 
Union from gaining a foothold in this region again. This tacit alliance can be preserved 
only, however, if the conflict with Israel is defused. 


In particular Saudi Arabia is not interested in another war. Apart from the influence 

of the Soviet Union, that country is also afraid of any social unrest in its neighbourhood. 
The* is why it has involved itself against the Soviet Union on the Horn of Africa, that is 
why it is bound te watch events in Iran with concern. For these reasons, but also 

because of its economic interests in the Western world, it cannot afford a rupture with 

the United States, just as, vice versa, the United States is dependent on Saudi Arabia. 


Israel fust cannot ignore that interdependence. It reduces Israel's weight and forces 
it to meet Washington halfway. The great feat of Camp David, herce, is not bu.lt on 
sand but on the weight of concrete political interests. And yet, the United States will 
have to wield its weight time and again in order to enforce the peace program adopted in 
Camp David. AS a partner and mediator it is now more deeply involved in the affairs 

of the Middle East than ever before. Peace will not, however, break out overnicht. 

lt cannot be won without any risk. Carter, Begin and As-Sadat have -aken a covrareous 
first step. 


New Arab Nationalism Seen 
DW200855Y Cologne Domestic Service in German 17350 oMT 19 Sep 75 OW 
{Excerpts from commentary by Beirut correspondent Schneider )} 
(text ] Whether the Camp David talks have brought pesce « & noarer to the Nidegst 


most doubtful. It will be seen once a concrete decision ismade on Jeruralem and the 
Israeli settlement policy. 
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Ezypt's offer to make a separate peace with Israel indicates the existence of a :ew trend 
f Amid nationalism. he tem nation so far always vas applied to all Areb sta’ s to- 
gether. President as-Sadat now speaks for the first ‘time of an Ezyptian naticr That 
Signals a return to his borders and back to his ow history. Even though no oti: r Arab 
State can look back at such a tradition of a national state as Egypt, the possi lity 
Still exists that this exazple in the iong run, and after 50 years of a Nideas* risis, 
can be imitatec. The PLO reslized tne danger. Im such a development it wuld . the 
great loser. 





Carter's Personal Prestize Shining 
DW120935Y Cologne Domestic Service in German OOO7 GH? 15 Sep 7d WW 
[Excerpts from commentary by Washington correspondent Hauptmann ) 


[Text] A structure is not a house amd the agreements of Camp David are not a peice 
treaty. President Carter managed to get the dialog going again between Egypt ar | 
Israel. He also managed to take the psychological hurdle that made it impossibl] so 
far for the two nations to accept the jeal of exchanging lard for peace. 


Becin must feel politically strong domestically, otherwise he would not have pro .ised 
to make a decision in such a short time. Begin has the peace treaty with Egypt --the 
most important opponent and in future maybe the most important Mideast partner-- .lmost 
in his pocket if his Jerusalem pa iament agrees. It will be difficult for As-5 sdat 
to defend himself against the attacks of the Arab radicals. Sut after all, he a thieved 
Israeli concessions, so he can defend himself against the reproach of having sac *ificed 
the rights of the Palestinians for getting Sinai back. ) 





The speed is surprising with which Israel and Egypt want to come closer to peace. The 
Camp David meeting became a success of American diplomacy. Skillful management <ept 
expectations low so that almost everybody expected a failure. The surprising a; cement 
on the 15th day came as a relief for many Americans. Carter's personal prestige is 
Shining again like on the first day of his clection. 


Egyptians Have von 
DW1/O959Y Prankfurt Domesti: Service in German 1610 oT 15 Sep 78 Dw 
{Excerpts fron Berhard Kor..elmann camentary } 


[Text] As to the result, one showld say right away that the unsolved problems 4 e more 
important than the solved preblems. Only the Egyptians have won. They “ill get the 
sovereignty over the Sinai Peninsula back, with some res riction thouya. For thm the 
Shame of the 1967 defeat has been eliminated. 


Carter used his prestige for the Arab side. He was concerned that the Arabs could ouch 
off oll supply difficulties out of anger over a failure of the conference. 


Begin did not renounce much because he committed himself 9 months ago in talks 1+ th 
Ac-Dadat to withdraw from Sinai. Thereafter, however, Begin reacted to domestic political 
pressure and began to set up barriers for negotiations. The explosives for the ‘uture 
conflict have been prepared already: The old tow of Jerusalem belongs to the «st Jordan 
territory. The Israeli Gover: ment committed itcelf long ago; giving up the old ‘art 

of Jerusalem is campletely impossible. The Israelis would much rather have thei * hearts 
torn owt Unan return the Wailing Wall ‘to the Arabs. Sut HuSayr cannot renounce ¢t 
either. 
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4 peace treaty that does mot contain a Jerusalez solution acceptable to the Moslems 

will mot last long. But ome point of dispute is more important than all the others; the 
iiopute over the rights of the Palestinians. Camp David did not contribute anything to 
maxing the Mideast conflict less canplicated. 


Husayn Plays Decisive Role 
DW1L9O04Y Hamburg Da.estic Television Service in German 1900 GNT 15 Sep 75 Dw 
[Excerpts fram Kurt Stenzel Cairo dispatch] 


(Text) It is now King Husayn who plays the decisive role. If he approves the agrcee- 
ments between As-Sadut and Begin--and there are many indica:ions at the mament that he 
will--then a process «ill start, which can hardly ve halted anymore, not even by Arab 
opposition. What must be kept in mind is this: By his peace initiative As-Sadat has 
wrume from the Israelis more concessions thar any other Arab politician. 


VOCLEAR AGREEMENT WITH BRAZIL IN DIFFICULTY 
DW191L005¥ Hamburg DER SPIEGEL in Geraan 15 Sep 73 pp 12%-152 


[Text] whe nuclear deal with Brazil that was announced pompously and with great hopes, 
threatens to collapse before it really begins. ‘Technical problems delay and sake sore 
expensive the construction of the first reactor. Economic figures are also not up-to- 
iate anymore. Even the Brazilians have became skeptical in the seantine. 


The bays near te Brazilian port town Angra dos Reis (Port of the Kings) would fit into 
any pamphlet jor tourists; gentle waves, waite sand, rolling hills, and dense tropical 
Junzle behind it, 


In one of these bays the reputation of the industrial nation Germany is at stake: At 
the beach near Itaorna the problem is whether German concerns and politicians have 
ocassionally handled too much with too big words and too casually. 


For the time being it looks that way. A German engineer said in early September: 
"That is the most absurd job I have ever had; heaven know how this is supposed to 
materialize sane day." . 


Not even 2 years after the first German technicians appeared in Angra, the f 
port, to implement the German-Srazilian nuclear deal, that was celebrated by “west 
industry as the event of the century, parts of the Brazilian energy program were literally 
clipping: The first reactor delivered by the American gultinational firm Vestinghouse, 
located ‘ust a few meters fom tne site of the two planned Germai. ~eactors, is “turning 
like a corkscrew” (said a german engineer) slowly but surely into the ground. 


Actually the 620 megawatt powerplant deliveved by the Americans, was finally supposed to 
produce the first erergy last year for the Brazilian network after a construction tine 
of 3 years. But nothing came of that. The main shaft to the generator was tilted and 
sost complicated technical foundation tests had to begin. 


"Late next year the thing will be ready at the earliest,” said an Anerican engineer, wo 
wante t semain strictly anonymous lize his German colleague. 
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The two groups cof etperts are ool even Suppose to discuss or Gebate matters with each 
other. The Americans obviously ere stiil irri'at«d by the fact that the Germans spoiled 
their deal with Soutnm Amer.ca cy seliimt tne Bracilians 4 complete nuclear program, which 

in the end couid even facilitate tne production <f nuclear veapons. Washington prohibited 
the U.S. firm from oxndling this particular point; mamely, building a so-called reprocessing 
imtallation. 

The Germans and the Americam in Angra are separated by a high comstruction site feme al 
and barbed wire. The Cermam do not know wnat sheir U.S. colleagues are aciually doing 
witn their block of somerete. Hardly ang one sf then was permitted to exter tne area; 

mo one was allowed to enter tne reactor buildin. 


The Germars, novwever, can observe the «.nsequernces draun-by the overseas competitors 

from the costly American experiem’es. in order to avoid a slipping of their clearly larger 
reactor, the Germars are driving, with much noise and even more money, probably the most 
expensive pile foundation in the world. 


Comrete supporting piles of tne considerable length of 49 meters and almost 2 meters in 
Giameter are cing rammei Gown where the core of the reactor is supposed to be: Such a 
pile is being driven in every 3 meters. 


The soil on which the hopes of the German reactor builders are based is malicious: A 
layer of clay and rock, 35 to 60 meters ceep, covers a stone formation, slightly slanted 
toward the sea. 


Nobody, at least no German, can remember wny this spot, of all places, was picied for 
that demorstration of strength. Close by--in Brazil that means within a range o® less 
than 4 hours, driving--there is neither an industrial area worth mentioning. nor a 
housing area that could use energy or maybe enyploy people. Even friends of the project 
can hardly think of an argument to justify the selection of that slippery location. 


A pile costs up to $250,0/0 when the drilling equipment bresks down simultaneously, which 
happens oceasionily. 


Supplies are not cheap either. Originally the Brazilians wanted to drive steel pipes that 
were supposed to be filled with corcrete. The Germans discarded that procedure because 
the soil was sometimes filled with large stones. For this purpose they decided in favor 
of another and more expensive procedure. 


But the superfluous steel pipes continue to gile up. The Brazilian contrect partners 
simply ignored that steel pipes were no ionger 1m demand. They continue to busily supply 
tnen. 


Until the last momert, at least until early last swumer, it was mt economic or teshnica) 
problems that were jeopardizing the project, but political conflicts. The New York 
TIMES considered, for instance, the German-Brazilian nuclear treaty “dangerous asdness" 
which the U.S. President must keep from being implemented. 


Without corpulting the Americans, in 1975 the Pederal Government assured the Siemens 

brancn of Kraftwerk Jnion (WU), Muelnheim, of its support in the biggest export deal in 
German history. Eight powerplarts of the Biblis type--the species of this type operated 
in Germany are not particularly secure--were supposed to be delivered to the Brazilians. 


in ad@ition, the West Germare and the South Americans agreed to set up a complete nuclear 
system: 
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latic - “reprocessing irradiated acl elements” (witn the German enterprises 
i dewa) Bas ‘ne task, according to ths: plan, of producing new fuel elements from 
j-out material and separati~w auclesr vaste. 


wther Cerman-Bracilian Join’ venture is supposed to enrich natursl uranium, in doing 
“nat the ceparation Jet systexr is supposed to be applied, which so far, has not been 
ested industrially. 


Tee two latter projects created particular international excitement. U.S. President Jimy 
Carter and his top aides attacked the large deal openly and covertly because the Germans 
would leave to their partners isn South America--unintentionally but defini tively--tne 
material from whien nuclear weapos arc Duilt. When the burned-out reactor rods are 
reprocesses, plvtonium is producea that can be turned into nuclear weapons without any © 
problea. 


The Russians were also aistrustful. They protested with arguments similar to the Americans. 


in several and sometimes hectic, fierce talks one tried in Bonn and Washington to take 
the edge out of "a most severe conflict” (Chancelior Helmut Setmidt). In Jamary 1977, 
Peter Hermes, state secretary of the Foreign Ministry, went to Kashington to plead witr. 
U.8. Secretar, of State Cyrus Vance for the German-Brezilian deal. 


Jimmy Carter's deputy Walter Mondale came vo Bonn a bit later to talk the Federal Goverrmernt 
imto renouncing the nuclear deal after all--in vain, The Germans insistec doggedly on 
what they thought was a big deal that would set the tone for the future. 


‘The military rcless in Brazil remained unimpressed by the North Americans. When Varren 
Christopher of the State Department warned the South Americans of the deal, taixs were 
abruptly ended. 


High politics and the spectaculer quarrel between Carter and Sctmidt overshadowed ary 
possible economic and technical reservaticns that could be voiced agsinst the sanmmoth 
deal. 


Doubts about the .reditworthiness of the Brazilians, or even warnings against the ambition 
of testing the most sophist.cated and expensive technologies of the 70th certury in tropical 
South America--all ‘mat could easily be discarded as being weak arguments. 


jermary and its export inéustry were involved after all. Gil managers pointed cut modestly, 
when the contract was signed, that the company, hindered in domestic sales by opponents 
to nuclear powerplants and by the courts, now had found a foreign market. 


ihe contracts with Brazil secured for German plants years of full employment, said WU, 
| Campaigning for its deal. Several thousand workers and employees could rely on a eood 
+ that was secure in crises--because of the contract. “Not mistrust is appropriate, but 
ofidense in the good wil) of © eountries, that want to e~eate for their pecple 
improved living conditions through economic progress." 


‘ne goOd will may be almost overpowering, but it probably cannot move mountains suer as 
angra Gos heis. 

















No expert can really maintain that tne target set 2 years ago is realistic; completing tne 
first two reactors in 1983-5) and the two other reactors in 1986. 


An emineer on tne site states tmat, if any, ome reactor could be finished in the ziddie 
of cme next century, but “with great difficulty.” He would not enter that region without 
protection ty that tise, he jozed. “Seeing how the Ereziliars solve their orcbleas, | 
will mot come here «without a lesd shield.” 


The Germ=ns believe tmat fear of the Americars is considerably exaggerated, that Brazil 
will soon ascené to become « mamber of the nuclear clut, thanks to Germain essistance. 

One of tne German encineers det*ing explicitly with tne transfer of techmology maintains 
that nis South American colleagues obviously seem to have problems with muclear technology. 
"Before they have a bomb,” he tried to Joke, “the powerplent will become « stationary 
bomb.” 


Of the 12,000 people working at the site, almost 1,000 act as contmliers. The owner, 
tne Brazilian electricity enterprise, Purnas, appointed 900 experts, who bureaucraticallys 
supervise and delay all building activities down to cement tests, much to tre irritation 
of the Germars. 


Beonomic reservations, nowever, are of @ more serious character. John Cotria, until a fou 
years ago director of the electricity firm, Purnas, which ordered the Westinghouse reactor 
and the two first German reactors, considers the calcuiations most doubtful. According 
to his calculation the powerplants will be s- a&pensive that they can be mn profitably 
only if the price of Brazilian electricity increased by 300 percent. 


Me costc per Kilowatt capacity, estimated by the Germans to be sore than $1,000, sccoraing 
to Cotrim will ultimataly run to $5,000. 


Even that estimate is not q@raggerated. Worldwide, reactor costs have long been at & 
critical stage. According to a study of economic scientists--st Harvard University 

and the Massachusetts institute of Technology--cormluded 3 years ago, reactor costs sre 
climbing 10 times faster than the cost-of-living index. 


Even electricity companies are counting on exotic rates. The Pacific Gas and Electric 
Company in California, for instance, calculated that its 240 mu powerplant, sbout which the 
decision had been made last year, will have cost $1,600 per kilowatt of capacity ia the 
year production is begun. 


Brazilian industrialist Antonio “rmirio de Morees, president of the Velentin mize< 
corporation, is already worried trat his aluminum plant might be unable to Gigest the 
@ pensive nuclear power. In view of the reactor costs a "Waterloo of the frazilien 
industry” appears quite probable to hir. 


Neanwhile, doubts seem to have infected even the Brazilian Goverrment. Energy Minister 
“nigeaxi Veki, for example, who was concerned abot the dangerous electricity gap last 
year, now demonstrates calm. The second German powerplant, ne said in July, “will not 
be built so quickly.” And on the whole: “We really are sot in a hurry about the 
nuclear powerplants because they will cover only @ small portion of our electricity 
reguirenents.” 
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Sesicu.. some oGd peculiarities of the maclear deal may nurse tre Lapressico.. tert 
office. ineme, anc business are mixed 2 +00 carelessly. 


he agreerent with tne .c. multinational electric co: vwration Yestinchouse harbors 
orotlems. Westinghouse explojyed "Sobrel Maquip 5.4. Comercio e Engenharia” to obtain 
afvice end help for the brazilian transactions. Daniel Jidney Yilccz, vice president of 
-". Muti for vstis America, admitted in a hearing tnat the Cobrel Company had 


exercised “sales contacts” and dome advisory services. 

Those contacts are quite something. The Cobrel owner is Banco Bozan Simomen. And 
Dracilian Yimance Minister Mario Henrique Jimonsen holds a com iderable smare  * hat 
bana. 


Just a3 prominent a company, the Norbderto Odebrecht 5.A., took care of the construction 
work. Odebrecht obtained the order for Angra |, the Westinghouse reactor, a5 the winner 
of an invitation to tender. 


The plans of the Germars went directly to Odebrecht, without ary invitation to tender. 

The deal is worthwhile in ary event: The Odebrecht compary is allowed to bill its expenses 
im full and demand a sizable addition (cost-plus calculation). The consequence of this 
accounting method: The more expensive the project, the greater is the profit of the 
sharenol ders. 


One of them formerly was Odebrecht chief, before he was given a governeent office: Calmon 
je Sa was appointed industry and trade sinister in 1977. 


Somewhat more obs ure is the difference of a few hundred sillion dollars which has crept 
into the Brazilian aceounts. The Instituto Nacional de Propriedade Industrial, whieh is 
responsivtle for the transfers to foreign countries, contends that Brazil has transferred 
$400 million to foreign countries for technology. 


The sender, the state holding company NUCLABRAS, claims not to know anything abovt it, 
however. A mere $104 million have gone to foreign contract parties. So far no officer 
hae been able to explain what has happened to the remaining $296 million and who tne 
fortunate recipients are. 


Wherever that sum has gone or wherever it was put into the booxs--vnpleasant times are 
looming ahead for the powerplant builders of MNuehineim on the Ruhr. The planned deal of 
billions--between 16 and 18 billion [currency not stated) was to he the final anount-« 
by now has already shrunk to normal size. 


of the original reactor quartet, which was supposed to be turned over, ready for operation, 
in 1986, only one reactor will probably remain. in carly September the plan for the second 
jerman reactor at iteorna Bay was dropped. The bay is toe narrow after all, the reactor 
people suddenly fcund. 


That realisation may have corsequences. in the opinicn of Brazilian experts, the ecovernment, 
through this decision, has gained for itself the option to postpone the construction of 

the second powerplant nearly indefinitely. Quite a few authorities can be called in, 
conmeteantiy new breeder places can be sought and rejected again. 
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Ultimately, if need be, a local ‘Judge could again delay the whole thing for months or 
years. "The licensing procedure,” the JORNAL DO BRASIL cautiously hinted, will take 
a lone time.” 


That would not be bad, at any rate not for the Brazilians. After th: initia. entnusiasm 
feelings in Brazil seemed to have turned the other way. For, apart from all the economic, 
ecological, and tecnnical problems of the nuclear powerplants, apart from ail the unsolved 
questions concerning nuclear waste disposal, redressing uranium, and the sus eptibility 

of the reactors to breakdowns presumably Brazil can make do very well without the expensive 
reactors for a few decades. 


Thus, the experts of the Canadian-American-Brazilian consulting company CANAMBRA ascertained 
in a thorough ctudy that the hydropower reserves of the country presumably can cover 

the country's electricity requirements up to the end of the century. Besides, most of 

those powerplants would be clearly less expensive than the modern reactors, not only 

in operation but also regarding tnreir construction. 


And this is what counts: Actually Brazil cannot afford these expensive powerpiants. Wow 
that the economic miracle, admired until a few years ago, has ended up in inflation 
(annual rate: about 40 percent) and unemployment, the foreign trade deficit has been 
increasing at a far faster pace than the proceeds from the latest coffee narvests. 


The country owes its creditors abroad $38 billion. Nearly two-thirds of the export proceeds 
this year will be eaten up by interest and repayments. 


The precious mineral deposits, in contrast, which were to hebp the country get out of its 
dilemmas and the Germans get their money, so far cannot be found. The joint search for 
Brazilian uranium so far has not gone beyond average discoveries at best. 


"The speed of exploration,” a German engineer says, “is much too low.” The Germans 
complain that their business partners reserve the best claims for themselves and that 
the prospecting then proceeds only nesitatingly to boot. 


Consequently there is hardly any mention anymore of the expensive--economically as well 
as technically--adventurous components of the project. The enrichment and reprocessing 
installations which caused the quarrel between Bonn and Washington of the past few years, 
will be worthwhile only if the Brazilians really bought nalf a dozen reactors. 


ln Brazil, obviously nobody wants to be bothered by such details at this time--6 months 
before the next carnival in Rio. At any rate, not the ruling military people. While the 
Germans have installed a quarter of the planned 1,000 concrete pillars in the slippery 
ground of the Angra dos Reis, chief of state Gen Ernesto Geisel is about to receive a 
nigh-ranking state guest. France's Valerie Giscard d'Estaing has been announced for 
October, 


In good time prior to the visit, an important subject of talks has been worked out by 

top officials of the two countries, nearly ready for signing. Brazil wants to participate 
in the development of the fast breeder, the very energy technology compared with which 
even the nuclear reactors are narmless and inexpensive. : 
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GOVERNMENT FIGURES COMMENT ON PLANNED CURRENCY SYSTEM 
Schmidt Confident of Adoption 
LD192108Y Hamburg DPA in German 1721 GMT 19 Sep 78 LD 


[Text] Bonn-Federal Chancellor Helmut Schmidt expressed his confidence in the estab- 
lishment of the planned European currency system, He described increased cooperation 
in currency matters as necessary to avoid threats to the existence of the Common Market 
and its stability. 


Addressing the SPD Bundestag Group in Bonn today, Schmidt said that after the seeting 
of the ministers of finance of the European Commmnity and the German-French consulta- 
tions in Bonn which preceded it, the partners were approaching a far-reaching azree- 

ment on questions pertaining to the details for improving currency cooperation, 


His talks with the directors of the Federal German Bank and with leading bankers last 
weekend producei a broad agreement on two points: 1, The Common Market would degen- 
erate if currency fluctuations within it were tc contime; and 2. Binding instruments 
were essential to limit risks and insure what additional inflationary dangers there 
would be, Schmidt said: "after yesterday's meeting of the Council of Ministers, I 

am confident that we shall be successful in eliminating such risks," 





Schmidt Interviewed on System 
DW181331Y Cologne Domestic Television Service in German 2130 GMT 15 Sep 78 Dw 


{HanseJuergen Rosenbauer interview with Chancellor Helmt Schmidt, date and place not 
givene-recorded] 


[Text] [Question] You and Giscard d'Estaing always emphasize the friendsh‘p between 
the two of you. How important is this in politics? 


[Answer] Naturally you can also conduct policy if you are not friends. This is the 
rule, It applies to 99 out of 100 cases, Yet, if a good personal relationship exists 
besides, it is helpful, of course, in creating trust in fields which you otherwise do 
not simply broach to a foreign statesman or diplomat. I am very happy about this 
personal relationship. But I mist add one thing: It mist not be misunderstood to 
mean that for friendship's sake, President Giscard would be prepared, for friendship's 
sake, to give up any interests. 


{Question] Must we Germans not be interested in having a very «ood relationship with 
the French, so that other Europeans will not become afraid of us again now that we 
are Western Europe's strongest power economically and militarily? 


[Answer] For that reason too the answer is yes. We are not the strongest military 
power inasmuch as we are neither a muclear power, nor do we want to be 2 miclear power, 
whereas the French and British are nuclear powers, 


[Question] Is it part of this European awareness that we also make sacrifices, for 
instance now with the new European currency system which, after ali, will be mostly 
financed by us? 
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fanswer? I do not think that you can say it will be mostly financed by us, First of 
all it is a system aimed at bringing about a balance in the exchange rates of Duropean 
currencies, and it is not intended that one only gives while the others only take, 
Quite the contrary; it would be hard to maintain that in the long rvn, All sides mst 
sacrifice some special ideas, even concepts which have newly emerged since the disso- 
lution of the system of fixed exchange rates, When the Common Market was founded in 
1957 we had fined exchance rates among the Duropean currencies, Those were deemed 
foregone conclusion; they were a natural precondition for the enterprises, factories, 
but also for the agricultural sectors of the countries involved, That has been de- 
stroyed in the course of the past few years, and we believe, relying on the contimity 
now dominating Prench economic policy, that we can make considerable headway in re- 
storinz ther, 


[Question] Can the experts, the bankers, not really sove this better than the supreme 
chiefs of states” 


[Answer] It would definitely not work without the experts, without the bankers, and 
in any event, it would not work without the bank of issue, for instance, the Federal 
Bank in Prankfurt, On the other hand the whole thing is of a great political and 
psychological sisnificance, that goes far beyond the technical aspects, And it is 
aprropriate indeed for the Prench president and the German chancellor to look after 
the progress of this great project personally, a project which we envisaged at the 
Siropes” surmit in Copenhagen and made concrete in Brenen, and which we plan to adopt 
et he Brussels meeting of the Buropean Council in December this year, 


[Question] The French president has also pondered the future of the Community, when 
it is enlarced to i2 members, saying that new decisionemaking mechanisms mist be 
ereated, Do you share his view in that respect, and if so, what could those mechan- 
isms be iike? 


[Answer] I believe that his proposals are interesting indeed, that they mist be 
studied, He is proceeding from the premise that some of the decisionemaking pro- 
cedures employed to date are becoming too sluggish; they had been devised for a 
Durope of six nations, Now it is a Burope of nine, In the near future it will come 
prise 10 and then 12 states and surely it will be necessary to streamline somewhat 
the decisionemaking processes then, It will be rclatively easy to come to terms 
between Jermans and Frenchmen; but it will not be a matter of two countries then but 
of nine, 10, and 12, We will study these ideas very carefully and jointly develop 
them further, 


Spokesman Assesses Problems 
DW1814537Y Prankcurt Domestic Service in German 1220 GMT 15 Sep 78 Dw 


[Interview with jovernment Spokesman Dr Armin Gruenewald by reporter Buschiueter; 
date and place not giveneerecorded] 


[Text] [Question] Do we nee¢ a new European currency system? If so, why? 


[Answer] Yes, we need a Suropean currency system because we have now a monetary 
alliance in Durope where big and significant Common Market countries do not partici- 
pate because they believe they are not in a position to participate, France, Creat 
britain, amd Italy do not participate. [paragraph contirmes] 
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If you take into consideration the significance those three countries heve for us as 
trade partners of the Common Market, yw will quickly realize how important it is tor 
our foreign trade and its economic enterprises to achieve halfway stable exchange rates 
with the Common Market countries that absorb half our foreign trade. 


I Shail recall a speech illustrating the significance of the above, Amyone who goes 
regularly, as a tourist, to Italy, for instance, will remember that he had to spend 
about DM ten years ago to buy 1,000 lire, Today he mist speml fust DM2.*0O for it, 
Sor an exporter it is exactly vice versa, For every 1,000 lire he made selling his 
zoods, he was getting DM ten years ago, while today ne is getting fust DM 2.50. What 
looks wonderful and usable for a tourist is just the opposite for somebody exporting 
te those countries. The strong fluctuation of exchange rates makes it more and pore 
difficult, particularly to smalier enterprises an? mediumesize enterprises to profit 
from the Common Market, although it was established to make profits. 


[Question] So one of the targets of the new European currency system is supposed to 
be stabilization of exchange rates, if I understood it correctly. How can you achieve 
that’ 


[Answer] Actually yo can achieve it only if you jointly strive for 2 common economic 
policy, for more stable prices and for a more stable currency value, The French formule 
for what we are discussing here now is a zone of greater monetary stability. I could 
also say a zone of more stability regarding the value of currencies, It is not a 
matter of fixing exchange rates as was done in postwar system, At that time central 
banks bought foreign currencies when the exchange rate declined, thus supporting wrong 
exchange rates, Exchange rates in the new system will be adaptable, Jovermments will 
have to decide occasionally whether the currency is to be devalued or revalued, but 
the daily fluctuations we are now experiencing ought to be more equaiized, The matter 
is supposed to become mor stable and thus facilitate the calculations of entrepreneurs, 
By making or abstaining fror an investment the entrepreneur mist be able to calculate 
how many German marks he will make in 5 to 5 years with the merchandise produced by 

the machines he plans to buy, As long as he does not know that and as long as money 
markets signal him that there will be daily fluctuations, he probably will not decide 
to invest, 


[Question] fo let us summarize: We have, or we want to have a zone of flexible 
exchange rates that is supposed to bring about morv security for planning and invest- 
ments, What is that zone supposed to be like? A currency fund is supposed to be one 
of the supporting pillars of that systen, 


[Answer] Yes, that is right. If you want to defend exchange rates within relitively 
narrow limits, when there is a great offer of some foreign currency, and when the 
exchange rate drops too mich, you must become active, [mn such a case lesuine banks 
have been intervening particularly skillfully, as one says in the lamuiage of experts, 
In other words: They bought foreign currency to keep it from dropping too low | 


order to do tnat you need a fund that will be jointly ‘ed by the memte ountrfes, 

Now you mist discuss the volume of that fund, of course it cannot by Wless. Where 
are the limits of buyinc and selling commitments? How can countries with 4 temporary 
balance of payments deficit get hold of the currency reserves to brid ha deictt 


That cannot be done indefinitely because otherwise there would be no discipline in the 
system, 
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"he system is not supposed to be an invitation for sloppy management; on the contrary, 
“irm conditions are supposed to tell aii governments and issuing banks that they will 
be helped, but that there will be limits to that help and that actually they mst help 
themselves. 


[Question] You explained once before that the opportunity to help yourself from the 
Surepean monetory und is similar to getting 2 credit for overdrawing your account, 
Will conditions now be outlined for that credit? 


[answer] Yes, coi /itions for overdrawing your account are the main subject, together 
with the lencth o: time for overdrawing it. The higher the amount you vant to over- 
draw, and the lomer the credit time is supposed tc be, the stricter the condtions 
will be, Somebody who really wants to fully exploit the opportunity of overdravirg 
his account must commit himself to pursuing certain stability, budget, and economic 
policies, ‘So you are not supposed to cover up the weakmesses of your ow policy at 
the expense of others; the others will help you to overcome your weaknesses yourself, 


GENERALE DISCUSS BUNDESWEHR COOPERATION IW NATO MANEUVERS 
Wust: Maneuvers ‘Adsclutely Necessary' 
LD19220%¥ Hamburg DPA in German 1756 GMT 19 Sep 78 LD 


[Text) Weurmmenstere-Gen Harald Wust, Bundeswehr inspector general, visited allied 
forees in SchleswigeHolstein today at the start of WATO'’s "Bold Guard" maneuvers, 
gust was briefed in the headquarters of the U.S. 4th Amphibious Brigade on the state 
of the exercise, the largest in the Federal Republic this year, 


Wuct told Journalists that, as part of the framework of the deterrent concept of tne 
vestert. defensive alliance, he considers the maneuvers absolutely necessary. In view 
of the threst by the armed forces of the Eastern bloc, the exercise denonstrates that 
‘what has been put together also works.” The participation of five WATO states in 
‘Bold Quard” is an opportunity to improve commnications and remove language problem, 


Hildebrand: Large Exercises Essential 


LD191730Y Hamburg DPA in German 1555 GMT 19 Sep 78 ID 


Text] IngolstaiteeIn the view of General Horst Hildebrand, inspector of the aray, 
large-scale exercises by the Bundeswehr with its NATO allies are “absolutely essential." 
In a DPA interview today, during the transfer of army units across the 
Crossrehring, east of Ingolstadt, he said thut one of the main reasons for the sutum 
maneuvers was the need to practice cooperation on a large scale, not only with the 
other allies, but also with the reguler army and territorial units anid especially with 
the air forces, Their flexibility would only then have an effect if it was trained 
in close liaison with the other branches of the armed forces from the Baltic to the 


Alps. 


The crossing of the Danube, which was the culmination of the "Blue Danube” exercise, 
was again attended by foreign maneuver observers, The most prominent guest was ‘eneral 
Aleksandr Knyrkov, Soviet military attache in Bonn, 


Effective military strength, 1.e., the immediate preparedness for battle and for de- 
fense, is, in the view of General Hildebrand, is in case of the surprise use of military 
force agains’ the Federal Republic and NaTO, only safeguard¢1] if this cooperation has 
been fully practiced, Effective military strength was also a qualitative concept, he 
said, 
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Hildebrand was impressed by the speed and maneuverability of the rmy units during 
the exercise, But that does mot mean that “we can rest om our laurels.” MSMore work 
mist be done to fully utilize the techrmological capabilities anid speed of modern 
weapons system on *he field of battle. Comstant practice anid improvements are 
necessary in order to fully master them, The maneuverability ad rapid leadership 
of the troops was ome of the purposes of the "Blue Darmbe” exercise, 


Hildebrand pointed out thet this exercise reflected the principles of forward defense 
and of assigment tactics, “lrough the participation not only of our German units 
but alse those of the allies, these maneuvers make it clear that the principle of 
forward defense is being teken seriously. At the same time the exercise showed “that 
we ere capatie of this task,” The capability for a credible forward defense is alsc 
‘our decisive contributicn toward a deterrent ani tims toward the maintenance of 
peace.” Because in a war only assignment tactics will bring success, they mist be 
used amd applied now in peacetime, Assizmment tactics are 1 leacership principle 
which gives « clear order as to goal, tut which leaves t' « road te this goal, the 
“how,” as far as possible to those who carry out the order, 


Hildebrand said that “Blue Dembe” had been planned with the purpose of causing as 
little damage as possible, The Bundesvehr sent out its troops from the bases at fized 
time intervals in order to avoid bunching and to cause as little annoyance to the 
populs.ion as possible, 





WESSPAPERS COMME AMP DAVID SUMMLI 


Se  .e@paratle Peace Agreement 


IDIJI6GO7Y Paris FRANCE-SOLR in French 19 Sep 76 ppl. 5 W 
[ Benoit naySei ar” .cie n lem #8) j 
[Text] Peace betwee “s)o° ana (creel.... A peace agreement properly signed.... Peace 


before Cnmristras.... 


Since President es-Sadat, maxi @ sistoric gesture, went to israel in Novenber 1977, the 
word “peace” hac (ees Jepoecisted to such an extent by quarrels and misunderstandings 
which arose belweeer Eeyot and leree.: thet you now nesitate to write these words without 
some reserva lors. 


And yet the resul' "Ure ejerted cumeit--unprecedented as far as its 2-week duration 
and its dramati ers are c nmcerned--which too« the form of @ meeting between Carter, 
Begin and As-Sadat, are i Egyol and lerael will sign a peace agreement within 


3 months. Exypl ani cracl sae apreee cn @ Solution conmerning the future of the West 
Barx and Gaza, Egyp' accepls the ides het israel needs guarantees as to its security 
both in these two regions end in Simei, which will be returned to Egypt, Israel aceepts 
the principle ‘net peace aoc security are more important to it than any historical clainas 
comerning 4 specific territory... 


True, nothing sas been cettlea definitely a8 @ result, and it would be yossible to speculate 
for a long time about the delilberete vagueness as far as the future of the Vest Bank and 
Gaza are concerved, tne pers sting divergences concerning Jerusalem and the hard and diffi- 
cult negotiatiors still to be held between Egypt and Isreel...e. 


However, tnere will be tine to go back to these questions--after all, those in Israel who 
will take the view that Begin nas made too many concessions and those in the Arab world 
who will believe that \o-Sadat as made many more concessions than Begin will see to it 
that this debate is kept folrwe.e.. 


What courts mow is the fect Uhat the Camp David summit hac been a success. A success, 

not becaus< srter ca: even if it mad been a failure the U.S. President, whose 
political prestige was a) otake bere, would have in any case shouted “victory.” A success, 
not because 4s-Sadat aro Bee.n nave sald so--even if it had been @ failure they would 
anyway have tried t. conceal it out of politeness to their host. 


We, it is @ success because for She first time in the Near East's history, which has been 


marked ty four Icreel’-Ars am, @0 Arad state--Egypt--nas agreed to sign a separate 

peace agreement wilt _ © i & Success because, provided the Camp David undertaking. 
are respected, this ep! eo ereel, peace will be @ gemine peace with everything that 
entaiis--the estabi siment iipiome le relations between the two countries and the 

opening of borders for >on ce eehanees anc tourism, It is @ suceess because the documents 
Signed at Camp David | Lhe tu SG ates @uch more strongly than the certainly moving 
Speeches made by Ac-cadal « ei) ie -erusalem in November 1977. Wow peace is made 
through nerotia' uw a ' *hpouer ineantations. And, finally, it is a success if it 

is cons idered tne lig f tne iently postile initial reactions on the part of those-- 
from the PLO to Syria ar wludis ibya--who heave made war and Israel's destruction 

their raison c'etre. Wou tney be protesting so strongly if the meeting had ended in 


failure’ 








" ss. @ifficul / il ne-esarily arise after this initial suceess because the 
amo Devid agreement nas Left certain pointe umresolved. Woneth less, there is still a 
om way to go after this s' “as tefore mot only an Egyotianr-lisraeli but also an Arab- 
rzeli peace fieved. Be that as it may, the Camp Davic agreement is the best 
<reene elter *har ver and better ctnan an ateurd situation in which, after 
srael Jour times om tae battlefield, Egypt refused to recognize the reality of 
: visi stat f it Bad to recognize willy-nilly the reality of its army. Better 
har a f thos rmSticonal guarantees suggested to ‘srael by some for lack of the only 
rartees wnich aw state .s entitled to demand--guarantees by its neighbors, vith whom 


’ peace is worth heaving, Jean Giraudoux wrote. That minute of peace has come 
; ll clocks io the Near East are set by it, peace will last forever. 
hat is the leas u can wish for that Biblical land.... 
Summit Aceord *So Miracle’ 
LY Paris LE MONDE in French 19 Sep 78 p 1 LD 
Miracle’ j 


t is @® a miracle which hes Just happened at Camp David but, at best, the 


switer nto sear of a Lome and delicate process for which President Carter, far more thar. 
or fecetcors, bas sade the Onited States responsible. The two framevork agrements 
/ a the While House Sunday evening by Messrs Begin, Carter and As-Sadat do not 


sl ve--far from .l--wnat is conventionally known as the Near East problem; they could, 
wever. telp to break the deadlock. 


‘he fom \t agreement concerns Israeli-Egyptian relations. As could be expected, it is 

Lhe Goel conmerete and precise of the two, since Mr as-Sadat pledges to sign a pesce 

reaty with Jerusalem within the next 3 months, provided that the Knesset agrees to 
liomanrtle the Jewish settlements in Sinai. Diplomatic relations should be establisned 
belween erusalen and Cairo in the 9 months following the signing of the peace treaty, 
althoaeh israel has been granted ?-5 years to withdrew completely from Sinai. This point 
clearly indicates the extent of the concessions made by As-Sadat. 


he ceeond framework agreement concluded by the enemy brothers under pressure fra fr 
‘arter clearly confirms that the Egyptian president showed greater flexibility than Ar 
Heriot contrary to what he intended, the rais did not extract the promise of a cosplete 
te drawal Crom the West Bank and Gaga, The Israeli head of goverment merely agreed to 
~e ee at Last to | Seselution °S¢, whieh certainly makes provision for such withdrewels 
whose interpretation has always been controversiel. The israeli prime minister, who 
SLi LL demanding @ S-year transition period for the West Bank and Gaza, also aceepgted 
a fo seasures whose ourpose is to cive greater credibility to the irfLernal sutonony 
‘oplee eovieaged, pot the Least of which is the decision to halt the establishment of new 
srael) settlements in tne tem tories occupied in 1967 and the possible installation 
" foree. It is still necessary for King Husayn, who is expected in Washington 
| Cow weeks time, to aeree to take part in these negotiations. The close ties which 
/ da, between the ‘ordanian King and Syria hardly increase the plausibility of such 
‘ ia . althouth Mr Carter has Just proved how persuasive he can be.... 


hot above all it is consistency that the American President will need now. If ne relaxes 
fort. the future, toe Camp Dav. d meeting will more than Likely result in an israeli 

ce — » “ry berlin te obvious|y sore  .nterested in @ separate peace with Cairo than 
/ acee of the Weet Dank and Gava to the rank of @ Palestinian entity. ([paragrap 
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Editorial Urges Increasing Entente 
LD190903¥ Paris LE MONDE in French 17-12 Sep 78 p 1 ID 
[faiteriel : "Vital Understanding") 


[Text] Giscard a'istaing's France and chancellor Schuidt's PRG are going thrumgh a 
honeymoon pericd which it would be unrealistic to consider imcidentsal, Certainly 
Giscard ad'istaing and, to an even larger extent, M Barre are stromly chaltlened tn 
Prance, as Mr Schmidt is increasingly too on the other side of the Rhine, imt for 
nearly 30 years the "France-CGermany couple,” for wilch Jules Nomeins louced prematurely 
before the war, has only split up to reform again quickly, wwever the persons!ities 
may be who succeed each other in power in Paris and Bom, 


what politica! temperaments can be more contrasting then those of Hobert Schumann, 
charles de Gaulle and Valery Giscard d'Estaing-on the one hamid and, om the other, 
those of the old Catholic, conservative Rhineland .hancellor Adenauer ani Helmut 
Schmidt, the still young socialist son of Hanseatic Germany, who was sald to be solely 
concerned with keeping his country open to the sea ani orientated toward the tmlo- 
faxons’ °*' of ther, however, have given priority to the French-German entente, the 
necessary but insufficient requirement for any ¢:.... to build Burope, 


The most difficult thing, moreover, lies in this subtle process: persusdimg the two 

Ec countries' partners that their entente is inspired by no hegemonic ambitions ani 

can only serve the common interest. In the course of history "rance and Jermany have 
used and abused force to such an extent-eoften against each other--that their present 
entente is bound to arouse fears, Giscard d'tstaing and Schmidt felt this keenly «uJ 
in Aachen Thursday and Friday they constantly reminded the other furopeam thet they 
have no intention of acting in isolation, but that above all they want to -reste the 
preconditions for any revival of the Surope of nine, 


What are the chances of success? Wow that initial skeptical reaction--quite natural 
since the building of furope has suffered so mary setbacks in recent years--has been 
overcome, they appear to be quite considerable, It has often been stressed that, in 
the absence of a sufficiently strong spontaneous internal longim for unity, only on 
external factor can play the vital federating role, During the 1950s the cold war and 
the Soviet threat made a powerful contribution to bringing Suropeans together, Today 
the threat from outside is of a very different nature, but it exists, It was Schmidt 
who drew attention to it: A threat of disintegration hangs over the Community's 
future, he explained, because one of its essential foundations has disappeared: How 
can an economic commnity be developed or even simply maintained when the basic tool 
of comercial transactions, a stable currencye-a role which the dollar played for a 
long time-ero longer exists, thus millifying the fixed relationships witch other 
Western currencies had with it, and through it, with each other’ 


The greatest chances of success for this attempt by Giscard d'tstaing aid Schmidt Li: 
in the reassuring character they mist give to their venture, not only for the sake or 
their Ec partners but also for the benefit of the rest of the world, ‘hey mist sake 
the USSR and the Eastern Bloc countries understand that Burope's prosperity is in- 
divisible and that, through constantly developing trade, the wealth of one side wit! 
contribute to the wealth of the other, 
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FOSLANI COMMENT O89 MIDEAST AFTER EEC XEETING 
LDIG2L3ETY Rome Domestic Service in [talian 2030 GMT 19 Sep 78 ID 


[=xcerpts] Foreimm Minister Forlani will go to Israel the day after tomorrow to pay 

am official visit. Speakine tc Journalists at the end of the FEC foreim =sinisters 
meeting in Brussels, Forlani said that the Nine were umanimous in their positive assess- 
ment of ‘he relults of the Camp Dawid Middle East swurit. We are al] convinced that 
there is no altemative to negotiations if catastropilw omsequences for the countries 
@irectly involved, #5 well as for Europe and tse world, are to be avoided, the minister 
said. Forlaii referred tc the first negative reactions, saying that heated statements 
always run the risk of being excessive. He expressed *he hope that 311 concerned vould 
show 2 willinmmess to cooperate. 


In Some, the president of the Senste, Panfani. received Eayptia. Aabasssdor Ahrad and 
Israeli Charee d'’Affatres (Gome) in separate sudiences. 


CAP TER GESTURE TO ANDREOTTI SEEN AS POLITICAL SUPPORT 

LDLNOOSSY Turin LA STAMPA in Italian 6 Sep 78 p 13 ID 

[Alberte Rapisarda article: “Carter Praises An@reotti: Count on Our Support") 
[Excerpts] Hote--The United States has recently ¢irected a continual “barrage of con- 
fieeece” at Itely. Some 2 Gays ago U.S. Vi. President Mondale, on a visit to Rome, 
“old apdieottt: “The Unite@ States' faith 1. Italy is retuming." A letter which the 


U.S. President sent to Andreott! via Mondale was published yesterday. ‘This letter is 
full of praise for the Italian prime minister and for our country's international role. 





imdreotti hes never before received such open praise from a foreign: head of state. It 
ic cree that @urtine his last visit to the United States, the Americans started to ap- 
preciate hic insight and political ability. Political circles in Rome sre vondering 
#hy Carter chose this particular moment to make this friendly gesture toward the Italian 
prime minister. 


The mo.t plausible reasa is the one contained in the letter and already sugsested by 
Mondale. People in the United States are convinced that Italy is msking a real effort 
to brine about its own economic recovery. Therefore there is growing confidence in our 
country's ability to recover, Or, at least, the U.S. administration has confidence 
and wants to communicate it to U.S, industrialists in order to persusde them to invest 
in Italy. The major companies Boeing and Firestone have already reached major econonic 
amreements with companies in our country. 


Carter's letter is also indirectly a show of “political” support for the stebility of 
Andrectti's government. ‘Some people say that the present ideological debate in [Italy 
could be aimed at cresting a government crisis and forming new alliances. ‘The Italia 
Socialist Party [PSI] is alleged to be the pivot of this change. However, PSI Secretary 
Craxi forcefully dented these inferences yesterday. Craxi said that there was no question 
of the PSI wantine to return to a center-left sovernnent (an alliance with the Christian 
Democratic Party and secular parties) or aiming at early parliamentary clections. 

"There is no need to instirate elections," Craxisaid. "A fixed timetable already 
exists ani, moreover, it is binding. Next summer there will be national and interna- 
tional elections for the European Parliament. In 1980 new commne, provincial and 
regional councils will be elected, The following year there will be meneral political 
elections.” [paragraph continues] 
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The Socialists want to follow their own path toward these dates without enticipeting 
them, while continuing to broaden “the field of the present ideological siscussion” 
with the PCI. 


PAILURE OF PANDOLFI ECONOMIC PLAN WOULD HE ‘DISASTROUS’ 
LDIS1S1ISY Turin LA STAMPA in Italian 14 Sep 76 p ! LD 
[#ldo Rizzo article: "De Net Miss the Oppertunity”) 


[Text] ‘The Pandgolfi plan's Jourmey has begun, with Twesday's meeting between government 
and trede unions and today's meeting between the goverment and Conftrdu.trie [Italian 
employert' federation]. By the end of the month we may know for whet Success it is 
destined. The start, it gust be said, 414 not appesr encouraging. “ot only do the 
unions deny that it is a plan. or even ao Graft plan, diccerming ir it certain sscrifices 
end vague compensations, but Confindustria itself is reservet, if not pleiniy critical. 
Tt judges the guarantees of a boost to firms and the market insufficient to pull the 
ecomomy out of the long tunnel it is in. 


Yet the Pandolfi plan has extensive approval outside the aress--which are legitinate and 
institutional anyway--of allied and conflicting interests. Abrosd. sit in the inter- 
national econemic system of which we are part, the verfict is .lro:t omenime ssly positive, 
Por the first time Italy is showing that it has am organic recovery ples, ‘or « crists 
wich has combine? objective fectors for which we are not to blame with serpy subfective 
errors by al] the social partners and their political representative’. 


This plan can be integrated end emended, and this is the purpose of the meetings with 
trade unions ané entrepreneurs before the final synthesis by tre govermmernt and the 
parties which support it. But certain fects prevail over factional concerns and caleu- 
lations, whatever the reasons for them: The enormous public cectsr cficit rust 
sharply re@uced, and labor costs can mo longer be allowed twq@ocus! .:.iuctivil, rotes. 
Agreement on both points, wich already exists in principle anyway. cannot be over- 
shadowed, or actually cancelled out, by <isputes and differences over methods of in- 
plementation, however considerable they may be. To put it plainly: If the opportunity 
represented by the Pandolfi plen evaporates or foes not take concrete shape within « 
reasonable period of time, it will Be disastrous for Italy. We are or the eve of a fall 
when 9 @illion workers’ contracts are expected to be renewed, ile soroed vital pressing 
deadlines are approaching, such as the delimitation of « Buropesn sonetary zome, it is 
mot shetorical to say or repeat that we risk slumping into self-sufficient stagnation, 
outside the vital currents of mogerm Europe, even thouch this tr a country where every 
truth becomes devalued by the very fact of its being stated two or three tires. 


Tuesday's meeting at the Chigi Palace demonstrated, indeed confirmed. that the trade 
union movement is divided. The Comgmnist element i: apparently sore ssoneble ant realistic, 
the other elements, including first end foremest the Sccislis's, are sore tkeptical 

and critical, Although it is offieislily denied, this difference is 4 reflection of the 
broader political entagonisa with which the PCI and the Soctalict Party cowe viewed each 
other for some time. Seen at trade wnion level, the new Socialist autonomy is certainly 
mot devoid of motives: PSI trade unionists are displeased that tw r Communist colleacues 
opt for moderation or intransigence according to the PC.'®s genmersl political ce isu. 

But the fact remains that (CGIL Secretary General] Lama's realicn nowalays fo severthe- 
less considerable, and indeed fundamental-<-all the more co if, a it is im part, it is 
also a self-criticisn, 
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The same thine ejvnlies, moreover, to the political sphere which, mo less than the trade 
wniom. is shaken by lome shudders which topether form a gloomy omen of instability. 
Bren bere, or rather ewen more so here. we are witnessing 2 major attempt by the 
Socialists to recover autonomy and an identity. It is not true, for example, that the 
jebate om Leninism is scademic and ummecessary and that only practical political actions 
coumt. Ideology is indeed always the ultimate intention and its uncertainties are not 
really irrelevant. The Socialist comtroversy is creating useful waves in the left, ani 
the concern to find a way out of the Italien crisis other than the historic conpronise, 
or at amy rate @ tendentislly unanimous regime, is more than legitimate. But the crisis 
comtimues, we are still in the middle of it, and it is equaliy important not to jeopardize, 
even unintentionslly, the ‘olnt contribution by all the histaical forces of Italian 
Gemoc racy. 


In this context, the rekindling of the revelations end contrcoveritty over the Moro tragedy 
ema the behavior of the main partles on that occasion are a cause for anxiety. On the 
eve of & parliamentary debate and following a futile 6 months from the viewpoint of the 
Judicial inquiry, while we are speculating about the terrorists’ future plans, a political 
“mrder gare” on alleged responsibilities in the past would be the worst of the possible 
factors for destabilization in the majority. ‘s 

In essence, we are entering a crucial phase in the Italian crisis. For the first tins 
perhaps, despite the aany unknowns, a reversal of the trend appears possible: not yet 
probable, but distinctly possible. Achieving this is a primary objective for everyone 
because it is a survival objective. 


PCL'S NAPOLITANO DISCUSSES TIES WITH POLITICAL PARTIES 
LD191227Y Milan CORRIERE DELLA SERA in Italian 15 Sep 78 pp 1,2 LD 


[Geetano Seardocchia undated Rome interview with PCI Secretariat member Giorgio Napolitano: 
"Berlineuer's Position Is Still Strong but There is a Peeling of Uneasiness Among Commmnists' ) 


{Excerpt} [Question] Zaccagnini and Piccoli have stated that the present majority is 

bound by strict limits: The Christian Democratic Party [DC] would not agree to you entering 
che goverment. On the other hand you rule out the possibility of going back into opposition. 
Does this acan that the present government formula is eternal? 


{[Answer) Wo, we certainly cannot consider it to be eternal. But I would like to point 
out that there were other limits in the past which the DC regarded as insurmountable but 
which were later crossed. Just remember that elections vere held 20 June 197¢ because 
the DC did not think that a parliamentary agreement including the PCI was possible. 


[Question] Do you mean that there will have to be another early election in order to 
move beyond the present limits? 


[Answer] Wo, because the DC has progressed even beyond the positions it assumed following 
20 Jwne 1976, with regard to relations with the PCl, without going through further 
elections--moving from the formula of nommegotiated abstentions to the prorram agreement 
and then to a parliamentary majority. 


‘Question] At the moment the PCI seems to be like a rock climber stuck halfway up a 
mountain, It cannot go any farther and is unable to fo back. It is waiting to be rescued 
by a helicopter or & mountain rescue tean. 
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[Answer] I do mot think our party is blocked, | think it is cuntinually progressing. 
It is progressing toward a better definition of its policy and toward qualifying for 

the role of a goverment party. The present experimen is proving very werial and is 
continually giving us more grounds for posing the question of our direct participation 
in governing tne countrs. 


[Question] The present polemics with the Italian Sociaiist Party | fSI] are bitter and 
relate to fundamental questions. Is this an irreversible situation or d you tnink 
you will be able to move closer again’ If so, on what basis” 


{[Ansver] I think a rapprochement is possible by linking the ideological debate to the 
conflict over tee program and to the two parties’ comrete policies. Indeed, even the 
great question of “what brand of socialism for Italy and Europe” can only be clarified if 
we discuss the content of a policy for charge, starting from the present situation. 


[Question] It is strange that both you and the Secialists talk of « third way. Your 
respective third ways are obviously mt the same. That sescs r=. are offering the 
Italian people two third ways: Is test not a bit such’ 


[Answer] [It seems to me that the plan for a third way was more in evidence in the plan 
drawn up by tne PSI congress than it has been in the opinions recently voiced by Crazi 
and other Socialist leaders. Tm slan put forward by Turin contsined & highly critical 
assessment of the limits of social democratic axperinents--an assessnent which has been 
almost totally absent from recert statements. lowever, if this assessment holds good 
along with the verdict that the Soviet systen is unsceeptable s- 6 model, then s strategic 
and practical cooperation between the tu: parties will be cossible, and the foundation 
for this nave already largely been laid over past years “né6é decadss. 


[Question] Let us discuss your elusive third way. Yo. reject both the Soviet model 
and the social democratic model. is your pasty equidistant between the two or do you 
feel closer to one than to the other, and if so which one’? 


[Answer] 1 do not think it is possible to measure distances in this way. Our party 

is certainly closely tied to the 1921 choice, in that it was a secision to break with 
ary kind of opportunism and transformisa within the workers movenent, and the axpression 
of a desire to maintain a corsistert struggle to change society. 


{Question] It would help if you coulé explain this point further: When you talk of 
this third way do you envisage @ society like Sveden or like Bulgsria’ 


{Arswer) We feel deeply rocted in the West, its treditions ané experiments, anong which 
Sweden is certainly one of the most eévanced. But wat I envisage is something sinilar 
to what has been best expressed by the struggle of the Italian workers ®ovenent, something 
which is based on our history and the achievements wich have already been made in italy. 


[Question] In your Genca speech you mentioned the possibility of joint initiatives in 
the European Parliament even with social democratic parties. Lo you think it sight 
be easier to collaborate with the Social Deaccratic Party of Germany and the [British] 
Labor Party than with tne PSI°® In other words do you hope to supplant Craxi abroed’ 
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[Answer] we have never tried to supplant the PSI because we are convinced that it has an 
essential part to play in the Italian political lineup. But we have certainiy alse 
veloped direct relations with other parties in the Socialist International. 

parties relations with the PCI are not determined by electoral concerns and competitive 


-~ 





calculations. 

iQuestion] Speaking at Cortona, Mitterrand said thai relations between the PCI and PSI am 
positively rosy compared with relations between the PCF and Prencn wocialist Party. Do 
you agree? 


[Answer] Yes, I think that is a fairly objective assessment. 


[Cuestion] As regards the European level, do you think the PCI will find it easier 
to collaborate with the Communist Marchais or the Social Democrat Willy Brandt 


{Answer ] Despite differences of opinion, we have had candid, constructive relations 

with the PCF in recent years. We are obviously linked by a long history of common ideas. 
But we do not envisage any hindrance to collaboration with me.: lixe Willy Brandt and many 
otner representatives of the European socialist movement. For example, we have learned 
to value Willy Brandt's antifascist commitment and efforts topromo + detente. We are 
linked to other socialist and social democratic parties by an int st in some aspects 
of their experience in the field of social policy and by a mutual «attachment to dem- 
cratic values. 


[Question] Can you draw me a map of the right and left in Europe today 


[Answer] ¥e regard all openly conservative parties, such as the British Conservatives and 
the German Christian Democrats as rigitwing and all socialist and social democratic parties, 
including, of course, communist parties, as leftwine. 


[Question] Surely there is also a rigitwing and leftwing within the social democratic 
movement? 


[Answer] From the viewpoint of economic policy the German Social Democratic Party is 
rightwing but from the viewpoint of international policy it is leftwing. It is not easy 
to attach definitive labels to individual parties. For example, the Swedish Social 
Democratic Party can be considered one of the most progressive. 


[Question] It seems to me that the PCT has very few links on the European scene. The 
DC is concluding a joint program with other Christian parties and the PSI is doing 
likewise with socialist parties. However, the communist parties have not managed to 
present a united front. 


[Answer] We have not made any attempt which might later fail. We are planning to havy 


further meetings this autumn with EEC communist partics, eSpecially the PCF. We think 
we have a minimum common denominator which is as consistent as that between the sociallist 
and social democratic parties. Of course, at EEC level the communist parties as 4 whole 


have much less influence than the socialist and social democratic parties. But it ts true 
to say that even the smallest communist eroup could play a determining role in defeatiny 
rightwing groups in the European ?irliament. 


(Question) Will you form a joint croup with a Joint program in the European Parliament 
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[Answer] There is already a joint group in the outgoing parltament, «hose snairman is 
Giorgio Amendola with PCF member Ansard as deputy chairman. There is a possibility of 
a jcint document or appeal which would reflect real points of agreemen* rather than 
claiming to be more than it is, as the socialists have done in my opinion. 


{Question} Let us discuss your forthcoming congress. Ugo 1s Malfa says that Berlinguer 
is in difficulty witn the PCI. Is he right? 


[Answer] I do not know whether La Malfa actually meant that Berlinguer's personal 
position was in doubt, which I do not think is true. I think he may have been referring 
to the complexity of the experiment in which our party is now involved and the difrfi- 
culties it faces, and he is right to say that polemical misrepresentation and external 
pressures can produce understandable reactions in our party and make the development 
of Italy's political situation more difficult. 


[Question] Can you explain as clearly as possible what the crux of your precongress 
work is 


{Answer} The fundamental issue is the question of assuming increasing joint responsi- 
bility for goverrment policy without being part of the goverrment. We are making every 
effort to use all the possibilities offered by our role as part of the majority. But 
there is a limit beyond which we cannot prevent the weaknesses and contradictions of 
goverrment from having a serious effect. The party is uneasy about that. 


. [Question] What external pressures do you fear? What reactions could they spark off 
in the PCI? 


[Answer] For example, if the exceptional sense of democratic reponsibility which ve 
are showing meets with accusations that the PCI is undemocratic, or if our courage in 
promoting austerity policies meets with demagogic attempts to supplant us, the PCI is 
bound to feel tempted to say: Do it yourself! 


(Question] A certain Communist leader (Occhetto) raised the problem of democratic 
centralism some time ago. Other members of the leadership now say that the system is 
functioning very well. Does that mean it will not be discussed at the congress? 


{Answer]) I can assure you that the first meeting of the committee responsible for 
writing the agenda agreed to stress problems relating to the party and its internal 
organization. We also have a committee specially adapted to tackle the problem of party 
structures. I am convinced that there will be a serious discussion beyond the war which 
certain people are waging against democratic centralism from outside. 


[Question] Is the PCI's precongress atmosohere one of tension and fear? 


{Answer]) We are concerned about the country but calm about the party. Dust storms 
always produce nervousness, but I think that, in the long term, the consistency of our 
policy, the honesty of our behavior and the seriousness of our attempts to achieve reform 
will win the day. 
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ECQUOMY MINISTER DISCUSSES ECONOMIC SITUATION 
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LD190919y Madrid EL PAIS in Spanish i+ Sep 


[Unattributed report on 12 September press conference given by Spamnisi 
Fernando Abril Martorell: “Govermment ‘o =valuate Moncloa Pact Result 
New Neogtiations” } 


(Text ] "The Moncloa agreements are in .orce until the end of the year and we will have to 

take special care in implementing them over the remaining 4 montis. Thteugiout next vook 

the goverment and the social] forces--trade union and employer federations--will examine 

the results of the pact and the present economic situation. om the basis of this we will 

have to think about what the range of probable economic objectives should be for the neat 

: year or a longer period, as well as the chances and the advisability of reaching a new 
agreement.” It was in these terms that Deputy Prime Minister Fernando Abril expressed hin- 


self at a press conference held Tuesday evening Wiich lasted over + hours. 


The deputy prime minister was more philosophical than specific. He stressed the positive 
achievements of the economic program-- wiich is not ‘ust the govermment s. he said--achieve- 
ments "which belong to the wiole people and which cammot be denied them or hidden from them,” 
He also indicated that althoug: it has definite opinions about the content of the possible 
new economic agreement for the next year or years, the goverrmmert is not going to take a 

i Gogmatic line or this. "If the social and politica] forces think an agreement advisable 
and if we lay the foundations for the same,” he said. “the government will back its conclu- 
Sion and implementation since it considers this the most appropriate way to tackle the crisis.” 


Among the statements he made about the presert state of the Spanish economy, two are to be 
noted in particular, apart from the results as regards prices and the foreign trade gap. 
The first, on which he had already commented on previous occasions, refers to the increase 
in the real purchasing power of wages this year. The size of wage rises has been 71 or 
22 percent in general, whereas the sverare increase in prices over the year will remain 
around 19 percent (16-17 percent from December through December). Previously, with the 
strategy of wage rises two or three points above the cost of living in the previous year, 
Situations occurred in which there was a real reduction in purchasing power. 


In this context Abril Martorell recogized the important contribution made by the trade 
unions in convincing their rark and file f the great danger involved in the collective 
bargaining strategy, based on demanding two points above the cost of living index, since 
the important thing is to negotiate increases in purchasing power. “The trade unions 
gambled their reputation in those negotiations,” he said, “and this must be recognized 
to their credit.” 





Second he referred to something less quantifiable but nevertheless real, in his view--the 

fact that this year, for the first time since the 1974 crisis, the fall in business pro- 

| fits has stopped. It can be claimed that in some sectors the situation is bad, he said, but 

! no one can deny that other sectors--tne hotel industry. agriculture and so forth--.ave had 

their best year ever. Businessmen must admit, he ontimied, that agreements have been ne- 
gotiated in a mich better climate a: i much more easily than in previous years, integration 

' and dialog have improved, and this is tue to the new political system. Yor their part, the 

| workers and tne trade unions have obtained a measure of independence and organication. ( 

| concluded by saying that the final ob/ective is a long way off, but that undeniable promress 

has been made. 








The program for next year was not outlined in detail becesuse, er io Abrii's opinion, 
it is necessary for the govermme:n: amd the social forces ° " Ss ‘he present situation 
beforehand and submit a do ument om the subject “o corsres: Arte this period of 
reflection it will have tc determine the future program. He pointed out thet his personal 
opinion is that, whereas at the time of the Monclos pects there wes only one economic 
policy option--the Puentes Quintana recovery program--3° ‘he presen’ ‘ise, now that the 
inflationist spiral and the bankrupt foreign trade situation hs ; hrosen, the Spanish 
people have more control over their destiny amd heave varicus oro icy <ptions open 
to them. The govermment, he said, considers that the b.eck spots i the present situation 
are unemployment--937,000 halfway through the year, probebiy (ust under | wlllion Dy the 
end of 1975--and the lack of imvestment. te gescribed es slamicrous, untenable end 
technically ridiculous" the claim thst unemployment is epproechine © wlliion. He went on 
to point out that approximately 500,000 unempioyed persons receive unceploymen  bDenefit. 
This unemployment problem is complicated, in Fernando Abril's wiew, Sy \‘s Lrreguisr 
sectorial and geographical distribution. [mn Andslusis ard ‘ns : ls 
particularly high and has reached socially serious lieve ©, © jirect action must be 
taken in the matter. Regarding investment he pointed out the’ cegs*ive rates have been 


recorded in recent years and that we mist succeed in reversing ‘hi rera in 1979. 


Answering questions sbout the unknowns in the politics! csiemter, ‘he porsibie elections 
or government coa.\itions and their effect or investment decisions, © fori. st sted 
categcrically that the businessman mist ask for guaranters =>." ‘ret > s* imp rtant 
thing is belief in the political system that has been erat pu e™ wlll sinse 
15 June, Alternations in power, he said, will not involve radical chances, ard the 
constitutional process, though too protracted, shows by the sere" ohicn Aeoe emerged 
the stability of the new systex. 





Regarding differences of opinion within the government ‘ean, ‘he deputy prime minister 
pointed out that the delegated committee devotis 2 larce part of its meetings to finding 
2 commor wavelength emong economic policy philosophies and = ortir ‘ine the 4{fferent 
Plans. "I do not think,” he declared, "that you car renreu wrich was 
better coordinated than the present one.” While on this subjec’ S« praise! the 
effectiveness of the public income and expenditure policy and the pianning in the 
departments of industry, egriculture and trade, Later on he used arn off the record 
approach in analyzing the problems posed by social security. 


As far as monetary policy is conserned, Abrii tried ts play tun. sbandocment sf the 
target of 17 percent growth in liquid assets in favor of 1) pere ‘© polnted out thet 
this does not imply any weakness in the restrictive policy ou” ~e ts: lon of @ reality 


ard the distorting effects caused by developments in the *orelen sector, as well -@s 
meeting the need to finense higher growth than expected. [+ seia th tne import 


thing is the credibility of the monetary policy. On this sub‘ec® As e.co alluded to 

the government's intention to make the instruments of monetary po.icy sore flexible: 
Specifically he said that the possibility is being studiei wie >: creased in beris* 
cash coefficient will not mean immobiliziry funas wh.ch . ’ . mich 
will instead be given some yield. He also ammournced that 5 "\my | [trelr’ carries out 
of possible steps to reduce the present cost of credit, whic. 12° © /. 4 .evels mich 
make it almost prohibitive to invest. "We are aware, Abri. Sistes er occasion, 
“of the social cost of the operation begun last fail, wil : "fal qwereness 
by the political parties signatory to the Nonc.5. bsets | f this poosren 
must be attributed to all the political and social forces in \4 ‘ , ana or. these 
foundations we must build the new economic stratesy for nex’ yeor, si’ mh om this does 
not mean that the procedure for the latter will be the same ss for the poets. We must 
all take maximum advantage of these foundstions of trust in ori : solidat 


democracy,” 
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FINLAND 
GREEK FOREIGN MINISTER RALLIS EMDS VISIT 
IDLQLLLSY Helsinki Domestic Service in Finnish 1030 GMT 19 Sep 76 ID 


(Text) The development of Pinnish-Greek trad: relations is desired by Greek Foreign 
Minister Yeoryios Rallis, who today ended his official visit to Finland. The foreign 
sinister said bilateral talks by Fimmish and Greek enterprises on increasing trade 
should be supported. Foreigm Minister Rallis also mentioned exchange of students as a 
form of cooperation worth developing. 


NORWAY 
FOREIGN MINISTER ON TIES WITH USSR IN NORTHERN REGIONS 
LDISL4S29Y Oslo AFTENPOSTEN in Norwegian 15 Sep 78 p 3 ID 
‘Unattributed report: “Frydeniunmd: We Must Act Correctly and Firmly in the North" ] 


‘Excerpt}] “The govermment regards it as vital to Norwegian and intermational interests 
that developments in the northern regions proceed peacefully. That has been stressed 

on Tumerous occasions. There must be no doubt of our capacity and will to insure 

national interests in a correct and firm manner,” Foreign Minister Knut Frydenlund 
emphasized yesterday in a speech in Oslo. He added; “But we attach decisive significance 
‘2 resolving outstanding issues via negotiation and to solutions reached in accordance 
with international law.” 


‘Norway nas traditionally had good-neighborly relations with the Soviet Union, We are 
interested in maintaining and developing them," the foreign minister said, but he also 
recalled that clarifying and mutually accepting borders is a crucial factor in relations 
between neighboring countries. 


But the solutions we arvive at with regard to the Soviet Union will not be a matter of 
indifference to the Western countries with which Norway traditionally has had vital links 
and cooperation,” Frydeniund maintained. He said that the goverment attaches much 
significance to keeping allied and other interested countries as wel] briefed as possible 
on Gevelopments in the northern regiom. 


‘| regard the close links we have with our Western allies as an important basis for a 
small country such as Nowway to be able to cooperate with a great power such as the Soviet 
inion in resolving the lsoues facing our two countries arising from developments in the 
northern regions,” the foreign minister stressed. 


“The task is to prevent conflicts So that the resources in those regions can be developed 
without this leading to increased tension or conflicts.” 


‘Now that the course of evc.ls @uring the Finnmark coast incident has been cleared up we 
have received an aS$Surance icom the Soviet side that current Norwerton regulations have 

n brought to the notic« Soviet shipping organizations and shipmasters," Frydernlund 
said, The govermment attaches importance to the assurance. 


regards the radar insta'lation and helicopter landing strip at Kapp Heer, we have her: 


» violation of Norwegian r Jations, Since the Soviets have neither applied for nor acquired 
permission for those proj ,’ the foreign minister maintained, recalling that this has 
| commection with thr Vv ‘nlon's attatu@ge toward Norwegian regulations and provision 


ipplying to ovalbard. 





So far as the flying accident at Hopem is concerne., Frydenlumd said that two questions 
in particular have been closely «xaminec. 


First, there is the wish of the Soviets to take immediate possession of the remains of 
the wrecktse and their consequent wish to land 2 group of experts from a naval vessel. 
"Here the Soviet side has acted correctly,” the foreign minister stated. 


The second question relates to a demand for the handime over of 21 vemel © from the 
wreckage and also the flight recorder from the aircraft involved, “however, we have 
maintained that, since it is a matter of wreckage which is especially important for 

the work of the commission investigating the accident, and this is particularly true 

of the flight recorder, these will only be handed over after the commission has concluded 
its investigations.” Frydenlund stressed. 


"In my evaluation of these three occurrences, Seen im context. it {© importan® that they 
happened at a time when relations with the Soviet Union were otherwise normel,” the foreign 
minister said, contimsing: "Nor could it be said that the tension in relations between 

the United States and the Soviet Union has led to any charges in our bilateral relations 
with the Soviet Union. Therefore I regard these incidents as pricarily the result °f 

the steadily increasing activity in the northern regions.” 


"The type of situation we have seen in July, August amd Septerber will face us again. 
We have to face the fact that this could become part of our day-to-dey fore.en policy,” 
Prydeniund said. 


"With the measures we are adopting and will adopt we will have turee moin centers of 
Norwegian activity there--Longyear, Svea and Ny-Alesund--which will be associated with 
administration, mining operations and research." 


The foreign minister also summarized specific unsolved problem: in the northern regions. 

"AS regards the demarcation line between Norway amd the Soviet UJnior in -»* Barents Sea, 
it seems clear,” he stated, "that only negotiations aiming at a compromise on praguatic | 
grounds will possibly produce a solution. Neither of the sides, in a situation where 

they have conflicting viewpoints concerning the law, can realistically expect solutions 

to be found by cue of the sides simply aba:doning its own standpoint to the benefit of 

the other side." 


"On the basis of this recognition we on the Norwegiat. side are prepsred to be flexible 
in working toward a solution,” FPrydenlund said. 


LABOR PARTY LEADER VIEWS WORLD SCENE, SVALBARD QUESTION 

240931Y Oslo ARBEIDERBIADET in Norwegian 6 Sep 78 p 15 LD 
{Rolv A. Amfal interview with Norwegian Labor Parsy leader Riiuls ct een LasteWest 
Atmosphere Affects Situation in Northern Areas"--date and place of interview not 
specified } 
{(Text] “It is in the Soviet Union's interest to contribute to l'ceway's fulfillment of 


its obligations under the treaty as regards Svalbard. in my opini.s it .< © prerequisite 
for keeping peace in an area where no one's interests would be Served by causing trouble." 


This is what Reiulf Steen, chairman of the Storting Foreign Affairs and Conctitutional 
Committee, said in an interview with the Labor press office. in the interview teen 
summed up the intermati-~al situation as he sees it today, 4« Said, among other 
things, that relationships between East and West are currently marked by uncertainty 
and suspicion, [paragraph contimues } 





He stressed that the general relations between East amd West have clear consequences 

for Norway's relations with the Soviet Union as regards. among other things, the entire 
situation in the northern areas. “It is all the more important that we do not fall back 
on the cold war way of thinking,” he said. 





t year's developments in Evrope have been marked by a standstill in the policy 

snte which started with Willy Brandt's opening up toward the East. Amd in this 
-ontext a standstill is the same as a deterioration,” Steen said. “We have also seen 
tendencies for the Soviet Union increasingly to isolate itself vis-a-vis both Western 
furope and the United States, while the country is engaged in an expansionist policy in 
frica. The Soviet Union's relations with China are also increasingly strained,” Steen 
said, adding: “The deterioration in relations between the Soviet Union and China could 
have Serious comsequences for the detente policy. In this connection I would warn against 
the very transparent flirtation which conservative forces in Western Europe have begin 
witn Chima. I myself am an advocate not merely of normalization but also of an improve- 
sent of friendly relations with China. The motive for such an improvement must not, 
however, be to use China as a pawn in a game which could lead to a revival of the cold 
war in Europe. It is my conviction that there is no alternative for Europe other than 
the pursuit of Willy Brandt's detente policy." 


Steen stressed that this is not an argument for breaking with China but more an attack 
on what he deScribes as the primitive attitude to be found among some Western circles 
in which there seems to be rejoicing at the steady intemsification of hostility between 
the Soviet Union and China. 


‘To put it bluntly, I would say: A state of war between the Soviet Union and China 
would be a tragedy for all mankind and would affect all of us,” he said. 


Ln Steen's opinion, relations between the United States and the Soviet Union are currently 
sarked by a lack of decisiveness and mutual uncertainty. "I was one of those who had 
great hopes for the Carter administration. Yet I will say that I also have difficulties 
in interpreting the Carter administration's foreign policy. It might perhaps be connected 
with vhe fact that the Carter administration itself ha. had difficulty in presenting a 
coherent foreign policy philosophy--something which cannot be too easy with both Zbigniew 
Breeziaski and Andrew Young as official spokesmen. There is little to be heard from the 
President himself." 


the Foreign Affairs Committee chairman pointed to the meager results from the Belgrade 
conference, the disarmament talxs and the negotiations on a mutual reduction of armed 
forces in Europe aS a Sign of the suspicion between the United States and the Soviet 


Union, 


if this development is to be reversed, there is a need for frank and confidential 
contacts between the top leaders in the United States and the Soviet Union together 
with an effort by a European statesman of Brandt's stature. Unfortunately, I cannot 
ee that any of these possibilities are present in the current situation, And sol 
believe that we must be realistic enough to realize that we are entering a protracted 
period in which relations . ween East amd West and between the Soviet Union amd the 
Jnited States are marked by wncertainty and suspicion,” Steen said, 


‘nis fact will influence both Norway's relations with the Soviet Union and the entire 
ituation in northern areas, {paragraph continues } 
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WORDIC AFFAIRS 


So it is even more important that we do not fall back on the cold war way of thinking. 
st is one of our mair aims in owr pelicy of neighborliness vis-a-vis the Soviet Union 
te maintain a friendly bilateral relationship, which must obDviousl- be combined with 
firmmess when it is a case of safeguarding our national integrity.” Steen said. 


He pointed out that under the Svalbard treaty Norway is not only responsible on its ow 
behalf for Svalbard but also has a responsibility to all parties to the treaty. “Under 

the Svalbard treaty, Norway has so-called ‘hegemony’ on Svalbard. Thus it is a case not 
merely of taxing care of national interests but of asserting the treaty rights and obliga- 
tions in a way which leaves no room for doubt among the other parties to the treaty about 
Norway's ability to play the role which we have been assigned on Svalbard. I view it like 
this: tha it is also in the Soviet Union's interest to contribute to Worway's fulfill- 
ment of its obligations laid dow: by the treaty, anc that this is a prerequisite for keeping 
peace in an area where no one's interests would be served by causing trouble,” Reiulf Steen 
said. 


SWEDEN 
ENTRY ‘BLACKLIST’ COULD UPSET SWEDISH-POLISH RELATIONS 
LD121123 Stockholm SVENSKA DAGLADET in Swedish 7 Sep 78 p 11 LD 
[Ingmar Lindmarker Warsaw dispatch: "EPP Swedish Jews Blacklisted in Poland") 


[Excerpt] During his April visit to Poland, Swedish Prime Minister Thorbdjorn Falldin 
learned that the Polish party leadership had a "blacklist" of approximately 300 Svedish 
citizens who are unwelcome across the border. 


SVENSKA DAGBLADET learned that the Polish party leadership intended tc drastically reduce 
this list this raii. 


But the incident with Per Ahlmark and his two friends who were refused entry is regarte4 
here as a willful provocation to smear Poland. 


According to reports, the articles in the Swedish press on Polish “racism” following the 
two latest refusals of entry have also infected Svedish-Polish relations. 


On Wednesday no comment could be obtained in Warsaw on the Polish reply to the Swedish 
Foreign Ministry's request for an explanation, the diplomatic incident has hitherto not 
been mentioned in the Polish press. 


"But the issue of the refusal of entry to Swedish citizens has acquired such great propor- 
tions that there is a risk that our good relations with Poland could be upset," Swedish 
Ambassador in Warsaw Carl Johan Rappe told SVENSKA DAGBLADET. This is partly due to « 
defective knowledge of the background anid facts. 


The facts of the case are not easy to obtain in Warsaw, either. Opinion there conflicts 
with opinion in Stockholm on the real reasons for the refusal of entry and on wnat Palldin 
was actually promised or not promised last spring. 


It was when Falidin met party leader Gierex and head of government Jaroszewicr that the 
Poles first presented the figures of 5,000, 300end 50. [paragraph continues } 
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In 1968 and 1969 3,000 Folish Jews “enigrated” to Sweien, °00 of whom are : 
entry into Poland today; tut 30 of the 300 have been allows! entry “for huw * ~i 
reasons." 


"So it is wong,” the Poles say, “to speak of racisz. Some 2,/00 of the 3,000 are -« 
te Poland, and they are just as much Jew as the 300 who are excluded.” 


The 300 om the blacklist a:c divided into two categories. Some are people whe held key 
posts in the Polish security organs under “Stalinism” in the fifties; others are people 
who pursue anti-Polish activity in Sweden. 


As regards the “Stalinists.” the highest Polish circles let it be understood that they 
cannot be responsible for these people's security if they come to Poland. Some arr 
claimed to have been guilty of complicity in the executions of Poles, ani it is said 
that people in Poland would demand revenge. 


Polish Reply Unsatisfactory 
LD121125Y Stockholm SVENSKA DAGBLADET in Svedish 7 Sep 78 p 11 LD 
{(Unattributed report: “No Apologies in Poland's Reply") 
{Excerpt] The Swedish Government is not satisfied with the reply which the Polish anbassa- 
dor delivered when the government complained about Ser Ahleark*s companions being turned 
evuay from Poland last week. Purther seasures aay be decided upon todsy. 


Poiish Ambassador Pavel Ciesiar delivered e witter reply on Tuesday which contains the 
weual diplomatic comments. 


“Your inquiry of 31 August concerning Per Ahilasrk and his 
to admit that the two companions were refused estry while 
ight 
non gratee. We mean, for example, people who pursue activity damaging to or interfering in 
Poland's internal affairs. 
regard 


"This principle is applied without te nationality, race or country of residence. 
Tt is also in accordance with the Svedish-Polish agreenent on visa exemption.” 


According to Ambassador Cieslar, only a very small number of Swedes have been refuse! 
entry to Poland. He also maintains that Sweden's right to refuse entry to Polish citizens 
has never been disputed, and he expects the Svedish authorities to show similar respect 
for Polish decisiors. 


Undersecretary of State for Poreign Affairs Leif Leifland eommentei: 


"The Polish reply contains nct one word of regret, and so it must be regarded as uncatis- 
factory. It was obvious that Sweden had to react to the fact that only former Polish 
citizens who are Jew teen to be affected by the Polish decisions to refuse entry. ‘he 
Swedish Government must now adopt a stance on the Polish rerly, and there is reason to 
go back to Poland's government.” 





CAMP DAVID AGREEMENT ‘SKIRTS’ IMPORTANT ISSUES 
LD_41217Y London THE PINANCIAL TIMES 19 Sep 78 p 16 LD 
fEditorial: “Still @ Long Way te Go") 


[Text] at first signt, it locks as though Mr Menahem Begin, the Israeli prime minister, 
has pulled off a remarkable coup. The prospect of a bilateral peace treaty with Egypt 
lies virtually within his grasp, if the outstanding issue of the settlements in the 
Sinai can be resolved to the satisfaction of the Knesset and the Egyptian Goverrment. 


Yet the accompanying “framework agreement” whic is being offered as the starting point 
for a wider Middle East peace set*!-ment simply skirts round most if not all of the long- 
familiar stumbling blocks, or fails even to mention such central issues as the future 

of Jerusalem, the future of the Golan Heigrts, or the role of the Palestine Liberation 
Organisation. In short, the Israeli prime minister seems to have secured the prospect 

of a bilateral peace treaty, withouc having had to make any of the fundamental concessions 
which may be needed to secure a broadly-based Middle East peace. 


President es-Sadat has always insisted that »e would never accept a bilateral peace 
treaty with Israel in isolatior: from the broader Middle East problem. That fact slone 
should cause one to hesitate before assuming that he has now sold the pass. Ever since 
his dramatic visit to Jerusalem ten months ago, he has been reviled as 3 traitor in such 
of the Arab world, His most immediate concern must be with his domestic political situa- 
tion, and to the extent that a peace agreement vith Israel enchances the prospect of a 
little more prosperity for the ordinary mass of Egyptians, his position st home may vel) 
be strengthened, 


Put Egypt's prosperity is also teavily dependent on the generosity of the oil-rich states 
in the gulf, and gost notably on that of Saudi Arabia. The Saudi Arabians have been tire- 
less in their efforts to restore the unity of the Arab world, and consistent in their 
desire to be helpful and constructive towards the United States. They will be reluctant 
to condemn out of hand the results of President Carter's Camp David summit meeting. Yet 
if President Carter and President as-<Sadat cannot convince the Saudis that the Camp 

David agreements really dc offer the possibility of a broader Middle East settlement, 

then the Saudis will be in a very difficult position, 


A great mary things were no doubt said during the long days of negotiation at Camp David 
which were not incorporated in the final documents. It is possible therefore that 
President as-Sadet and President Carter received assurances--or at least indications--that 
Mr Begin would be prepare1 to make more concessions in practice than he could sfford to 
commit to paper right now. Indeed, it is only on some such assumption that one can take 
Seriously the euphoria expressed by President Carter on Sunday night. 


Yet it is difficult to dispel doubts over Mr Begin's real intentions. le may wish to go 
town in tre history books as the man who brought peace to Israel, but he has not hitherto 
given any public indication that he would be prepared to make those concessions which 
could offer the basis of a genuine and durable peace in the Middle East. He shares the 
view that Israel has a historic and religious claim on what he calls Judea and Semaria, 

to it 18 net surprising that his proposals for the West Bank are ambiguous, to say the 
least. He faces no significant military threat from the arabs, either now or for the 
foreseeable future; a peace treaty with Eeaypt would reduce that threat, and exacerbate 
Jivitions between the Arabs. 
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In short, Mr Becin will need to ze further than he has hitherto foe if he it to vr reusd 
the Arab world--or at least the store moterate comtri in the Arab vorld it thes 
Some serious prospect of workinr out 2 general settlement. =hfortane ely. bh persvasi 


wiil not be easy umless the Israelis talk and negotiate with the malor parti ipants I: 
the Middle East conflict. 


There is no reference in the framework agreements to the Golan ‘eights, so there is litti« 
of direct Syrian interest for Damascus to talk or negotiate about. There is no reference: 
to the Palestine Liberation Organisation; and while there is a clear invitation to Kin 
Husayn to participate in future rounds of negotiations, and while he nicht in principle 
wish to take up such an invitation, he remains hamstrinc by the 1974 Arab summit decision 
to nominate the PLO in Jordan's place as the spokesman for the West Bank. 


Hitherto, he has allowed it to be Ikmow that he would only reassume Jordan's historic 

role in relation to the West Bank if the Arab countries were to reverse the 1974 decision. 
™he Arab League, headquartered in Cairo, has for some time been canvassing such a reversal, 
on the grounds that Jordan would be a more acceptable negotiating partner to Israel, for 

the purposes of securing Israeli withdrawal from the West Bank. St the predictable reaction 
of Syria and the PLO to the Camp David agreements makes it unlikely in the extreme that 
tomorrow's meeting of the hard-line Arab states will do anything to encourage Jordanian 
negotiations with Israel. - 

In conventional military term*, the hard-line Arab states are in no position to force 

Israel to improve on its present proposals for the West Bank. The only power which can 
exert such pressure is the United States, since its economic wd ailitary emerosity 

towards Israel could give it enormous leverage, if the administration decided to use that 
leverage. Until now, it has preferred to avoid anything which might look like a confronta- 
tion with Israel. In the propaganda war, Mr Begin has been losing out to President as-Sadat 
because of his apparent intransigence on the central issues; he will go on losinrg unless 

in the coming months he can show that there is more to the Camp David agreements than 


appears at first sight. 


The most serious risk is that the Camp David agreements could precipitate another vicious 
Spiral of violence and counter-violence. The PLO has made i¢ clear that it will do any- 
thing it can to torpedo the Bezin-Sadat agreements, and that could include a new wave of 
terror. At the extreme, there is the danger that the PLO could put a match to the 
Lebanese tinderbox, with incalculable consequences for Israel and for Syria. 


Meanwhile, it will take a little while for the leaders of the Arab world to cet a fuller 
picture of what went on at Camp David. The morc moderate of them may come to fee] that 
Pretident As-Sadat may have perform. a useful task, inasmuch as the revival of the 
negotiating process forces Israel to show more clearly its true position, and may--/ust 
may--lead to the tabling of further concessions. But there is a lonz way to ro befor 
we shall be in Sight of peace in the Middle East. 











Kiprianou Receives Hostages 
TAIGI5S0Y Nicosia Domestic Service in Greek 1400 GNT 19 Sep 75 TA 


[Text ] The prisoners and detainees who mutinied in the central prisom u..-vuitionally 
surrendered to the authorities at about 1515 [1215 Gut]. The mutineers gave up their 


Welcoming the released, the president of the republic expressed his satisfaction and 
congratulated them for not giving in. Mr Kipriazou added that the released, with their 


stance, had in no way obstructed the handling of the case by the state. In addition 
he said that the duty of the goverment was to save the hostages and cimltancously 
to save and safeguard the foundation of the state, which was done. 

Asked about the measures which will be teken by the goverrment to prevent sinilar 


ied obtained the permission of Justice Minister Nikhailidiis to visit the central pri- 
soners Wicre, in the presence of Deputy Police Chief Inmitrious they met with the rebels 
and gave the essurance of Justice Minister Nikhailidiis that lewful procedures would 
be observed. As a consequence, the prisoners and dctainces who mutinied surrendered 
to the authorities, who began investigations. In a statement after the surrender, the 
justice minister stressed that the president of the republic did not accept any of 
their terns, 


purge, © Kiprianou stressed thet this has already been decided and that within the 
next few days a statement will be issued. 


The president of the republic, who has already ordered investigations into the possi- 
bility of negligence or neglect or of misdeeds by any orzan of the state in cormmection 
with the incident et the prisons, has appointed an investigatory committee. Mr 
Toulios lossifidhis, a former member of the Supreme Court, has been appointed 
chairman of the committee and Messrs Savas Nikolaidhis, senior counsel] of the 
republic, and Alekos Evangelou, counsel] of the republic, members. 


Breakout Attempt Part of Plan 


NC200757Y Nicosia TA MEA in Greek 20 Sep 78 pp 1-8 Wc 


[Excerpt] The breakout attempt by Vasos Pavlidiis, "Yiatros,” is part of a wider pian 
to cause upheaval, ebolish the state, bring about complete destabilization and create 
conditions for the promotion of a Cyprus solution within the framework of a forcign- 
guided international plot. 
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These reports are being crosscnhecked by the Cyprus Government, along with 2 number of 
events such as tne negligence displayed by some relevant state organs and yesterday's 
confirmation by the president himself that there had been a tip-off on Pavlidnis’ breakout 
attempt but mo appropriate measures were taken, although pertinent instructions had 

been given. 


However, in view of the well-known links by some of the rebels with foreign secre" 
services, the report tnat “the terrorists were being guided from outside” is being 
examined as the most probable likelihood. When asked about this, the goverment spoke: - 
mn said: “For the time being the goverment is not going to express any opinion a: 

to whether tne rebels were being guided from outside.” 


The competent authorities are also investigating reports that if tne breskout attenpt 
had succeeded, then Vasos Pavlidhis was to have become leader of the outlaws, who appear 
to have already reorganized themselves, and was to have undertaken armed action againmt 


the goverment. 
CYPRIOT LEADERS SHOULD STDY EXAMPLE OF CANP DAVID 
WC200730¥ Nicosia | SIMERIN] in Greek 20 Sep 78 p 1 uC 
(Editorial: “At Camp David") 


{Excerpts] The case of the prison rebellion has ended, and it has fortunately ended in 
probably the most painless way. These last few days the Cyprict people have not had 
either the time or the frame of mind to oceupy themselves with something very important, 
which is of worldwide significance. This is the conslusion of the Camp David talis. The 
agreement between Israel and Egypt is a lanédwark in the history of the Riddle East and 

it creates fresh facts, fresh prospects and fresh expectetiors for a permanent and genera! 
peace in the Middle East. 


This important development is of very great significance for Cyprus and tne Cyprus probies. 
It sets an example as to how it is possible to nave develogmerts in the case of tie 

Cyprus problem, regarding both tne substance and the method to be followed. What has 

been proven at Camp David’? it has been proven that tu; true leaders of their people 
Gecided to meet and to reach agreamert, even though they might be aceused by their 
respective peoples as national traitors. Why? Because they are fully conscious that a 
permatent peace between their countries is much more valuable than continuow friction, 
wars and any other serious differences. 


As-Sadat and Begin made history. They faces internal problews and strorg eriticisr at 
home. However, they did not hesitate to make mutual coneessions. They did not show 
cowardice. They were true leaders. They <4 what in their opinion best serves their 
people's permanert interests today and they created the prerequisites for 8 new life i» 
the geographical area in which they are livirg. 


It is the @guty of the Cypriot leadersnip to study even the details of this development. 
It will learn mary things. These lesson can prove useful and can serve as 4 guide «© 
to how our leadership should think and act in its effort to secire the national survi a! 
of Cypriot Hellenisn. 











GREEX-TURKISH AIRSPACE TALES EMD IN 
ATI9LE12Y Athens Domestic Television Service in Greek 1600 GET 19 Sep 75 AT 


{(Text] Talks between secretaries general of the Greek ani Turkish Poreign Ministries, 
Theodhoropoulos and Elekdag. were resumed this morning and ended st 1400 [1100 cnr). 
The talks were on the question of Aegean airspace. Apart from Theodhorcgoules the Greek 
side was represented by director general of the Foreign Ministry. Aubassedor Trounis; 
Greek ambassador to Ankara, Dhimitropoulos, and chief of the expert's delegation at 
the airspace talks, Ambassador Makris. The Turkish side, apart from Elekdag, was also 
represented by director of the Turkish Foreign Ministry Aubassador (Dounsbas); Turkish 
Ambassador to Athens Tezel; and head of the Turkish expert's delegation to the airspace 
talks, Ambassador Eriz. An official joint communique will be released tarcrroy. 


FOREIGN MINISTER RALLIS RETURNS PRON FPINLAMD 
AT191616¥ Athens Domestic Television Service in Greek 1600 GHT 19 Sep 78 AT 


[text] Greek Foreign Minister Yeoryios Rellis re.urned to Athens early this sfterncen 
from an official visit to Helsinki. Pricr to his departure from the Fimish capital. 
speaking to the press. Rallis expressed the hope that trade relations between 

and Pinlend will de further Jeveloped. During his visit he also 

issue and issues of particular interest to the two countries such as cevelogment of 
trade and cultural reletions and the prospects of en agreement to evoid double taxation. 


COORDINATION MINISTER ON PROSPECTS POR GREEK-SOVIET TRADE 
AT191850Y Athens Domestic Service in Greek 18350 GNT 19 Sep 78 AT 


[Text] Coordination Minister Konstandinos Kitsotekis speaking to the press today referred 
to the positive results of the visit of Foreign Minister Rallis to Moscow and said there 
are optinistic prospects for the Soviet purchase of natural gas; for esteblisiment of 

an sluminum industry and for the repair of Soviet shigs in Greek shipyards. 

to the supply of the thermoelectric unit for Lavrion that 

national bidding will be held and that the Soviets will also be taking part. He sdded 
that the question of purchase of o11 storage tanks from the Soviet Union in exchange for 
Greek wines is progressing. 


PAPANDREOU OPTIMISTIC ON MUNICIPAL ELECTION OUTCOME 
AT181105Y Athens TA MEA in Greek 18 Sep 78 p 3 AT 


{Exclusive undated interview granted by PASOX Cheirman Anéreas Papantrecu to TA SEA on 
the upcoming 15 October municipal election) 


[Text] Question: How do you view the upcoming municipal election in relation to the 
future of the institute of local self goverment? 


Answer: October's gunicipal election is only a phase in the struggle for survival end 

for sefeguarding the institution of local self goverrment in Greece. Pundanentally there 
is a clash between two views. One belongs to the right which tries to weaken the 
institution on the alter of an asghyzisting centralism, The other belongs to the 
country's democratic and progressive forces which attribute great importance to the free 
and uncontrolled handling of local affairs by the elected representatives of the people. 
According to this view local self goverment is « basic axis for the emercine of people's 
sovereignty end for the development end strengthening of democratic institutions in our 
country. I say that the October municipal election is only “a ghase” because even | = th 
eventuality of @ erushing victory by the democretic forces the battle will be corti 4 ea 


it will pass through seny st wntil the inetitutio local self ermment, s@ninistret iv: 
decentralization ond denoeretic anning are falls y Rad in“ our country. 
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Question: How do you view the municipal election in relaiion to th2 more gerersl 
political atmosphere and emerging political developments? Cwuld it, for example, be 
"an omen" for a general election in 19799 In what other way, in your opinion, could i’ 
influence the general political picture? 


Answer: The municipal election will certainly influence the general political atmosph:>. 
Under this light its result does have a more general political significance. I do not 
believe, however, that it will be an "omen" for a general election. The next general election 
will be scheduled by the government for a time which is politically beneficial to it. This 
will depend upon the country's entire progress--both in respect to foreign developments, as 
well as home affairs--during the next few months. 


Question: Can the general political atmosphere as well as economic and social conditions 
influence the outcome of the municipal election? 


Answer: It is natural that the result of the municipal election will be influenced both by 
the general political atmosphere as well as by economic and sociai conditions, At the same 
time however, I believe that the amassed problems of the village, the town quarter and the 
city which remain unsolved, will be the primary criteria for the vote of the Greek citizen. 
It is difficult for the Greek citizen to overlook the vast indifference with which the 
govermments of the right have handled vast local problems since 1974. It is difficult for 
the Greek citizen to overlook the extremely low funds made available by the government. 

It is in the end difficult for the Greek citizen to overlook the degree to which the govern- 
ment has intervened in its effort to weaken every initiative by municipal officials and its 
effort to turn them into servants of the Interior Ministry. 





Question: You maintain that the municipal election must not become the object of a political 
confrontation, Is this possible? Must the municipal election be: A--free of party character 
and B--free of political character? 


Answer: The municipal election is primarily of a political character. This is because the 
October municipal election battle is being waged over the institution of local self-government. 
Two camps are facing each other across the field of battle: The right which undermines the 
institution and the democratic, progressive forces which fight to strengthen it. Naturally 

tne fact that the right is represented by New Democracy does tend to give a party character 

to this municipal election, In respect to the democratic opposition, however, this election 
does not have a party character, It is a battle with a political character which--over and 
above party differences--unites the people irrespective of their party position for the sake 
of solving direct and wrgent problems which have to do with daily life. 


Question: What do you forecast for the October election battle? Do you believe that demo- 
cratic cooperation--wherever and in whatever manner it was achieved--will have fundamental 
results? Will it "strike against" New Democracy's policy on local self-government? What 
will be the meaning of something of this sorteea victory of the democratic opposition in 
tne municipal election? 


Answer; We are optimistic, The battle over local self-government will be won in October. 
However, although we are sorry because democratic cooperation has not been fulfilled-- 
despite the great efforts made by PASOK--we are certain that this cooperation will nave 
fundamental results and that it will decisively “strike against" New Democracy's policy in 
local self-government. The victory of the democratic opposition in the municipal election 
will be the starting point for new battles and new struggles until the time when the insti- 
tution of local self government, administrative decentralization and democratic plannir.; 
are firmly established on sound foundations, 








NATIONAL ASSEMBLY EO_DS EXTRAORDINARY SESIOIO. ©. AFELIL.G & ES 


TAL3LS4SyY Ankara Domestic Service in Turkich loWw IND lo le 
[Text] The National Assembly and the Republican Senate will mee sSepare el, in extrae 
ordinary sessions tomorrow, [tt has been ammoumced “hat ‘he if° -e ©ar “2 Va°lonal 


Salvation Party [NSP] and the Nationalist Act_on Party [NAP] Nat. nai Assesciy groups 
Will not attend the extraordinary session, 


At the request of 110 RPP deputies, the “Nat‘oma! Ass mbiy ieneral Coumcii “as feen 
called to an extraordinary session in order to a.scuss “he proposal amending ‘he cules 
and regulations [of the “ational Assembly]. “f ‘here is a mfori at the mee ing 


which will begin at 1500 tomorrow, the propesai which amends Article 1°? of the assembl, 
rules and regulations will be discussed. “he prop. sal enables ‘he ‘ational Assembly 
to convene without the decision of the Consultative Council. 


The Senate General Council will also convene a* 15090 ‘omorrow in accordance wi'tn the 
constitution. The constitution stipulates that if ne of the assemblies is calied to 
an extracrdinary session the other should also convene. 


In @ press conference 2° the parliament, Jus‘ice Party Assembly Group Deputy Chairman 

Turgut Toker said that the extraordinary sessions aimed at eliminating the Consultative 

Council, which is a conciliatory establishment among party groups. He added that the 

RPP acministrators were trying to issue lawlike decrees in order to shorteircuit ' 
parliament. 


NSP Group spckesman and Konya Depu’y Sener Battal said that the group administrative 
council had decided not to attend the extraordinary session. He said that calling the 
National Assembly to extraordinary session in order to amend an article in the rules 
and regula‘ions is not compatible with the seriousness of extraordinary sessions. 


NAP Assembly Group Deputy Chairman Faruk Demirtola said that the amendment desired 

would eliminate the duties of the Consultative Council and chat this would be almost ! 
tantamount to placing the assembly under the command of the governmen'. He added that 

therefore they would not attend the meeting. 


RPP Assembly Group Deputy Chairman Hayrettin ‘ysal said that his party had been in 
favor of an extraordinary session inorder to ratify various bills awaited by the people. 
He added that therefore they had proposed a discussion of the proposal on amending the 
assembly rules and regulations in order to clarify the duties of the Consultative 
Council. He stated that his party did not aim at eliminating the Consultative Council 
but that it aimed at regulating its functioning, thus giving the assembly the authority 
it deserved. 


Meanwhile, the RPP Assembly Group deputy chairmen requested that the Consultative Council 
mee* prior to the assembly meeting. “lie Consultative Council has been called to a 
meeting at 1190 Tomorrow, 

Assembly Amends Article 19 


TA191909Y Ankara Domestic Service in Turkish 1600 GMT 19 Sep 78 TA 


[Excerpt] The National Assembly met in extraordinary session today and approved 
without discussion the bill amending Article 19 of the rules and regula’ions dealing 
with the Consultative Council. The ‘ational Assembly also decided ‘o ¢ n't inue its 
work, 








Deputies from opposition parties and two independent deputies did not attend *: ass«mb) 
meeting, which convened under Assembl) President Canit Karakas at 1WO. Followi 

roll call the bill as 3 whole and its articles--prepared by RPP Sakarya Depat) ‘3 ret: 
Uysal and sis colleames--were approved without a iebate. 


According to the amendment, if the Consultative Council is unable to meet at the firs’ 
call, if it is unable to unan sly {word indistinct) or if a view is not express 4 

[as heard) the assembly president or party groups will be able to dire:tl) submit * 
requests to the National Assembly. The voting on the request will take place on * 
next assembly meeting by a show of hands. 


netir 


The assembly then adopted a motion--submitted by the RPP croup deputy, chairm<n--to 
continue the extraordinary session. a 


The “National Assembly nad been called to an extraordinary session at the request o! 
RPP deputies. In accordance with the constitution, the Senate also met under Actin- 
President Fevzi Hakki Esatorlu at 10. Senators belonrinzg to the opposition particc did 
not participate in the roll call. Sehri Toker, Hilmi Firat, Adnan Raser Maraorliu, “ermi: 
Abadan (Munat) and Halil Tunc, who were appointed senators by the president, were sworn in. 
The National Assembly will convene tomorrow and the Senate will meet om Thursda, to con- 
tinue discussions of items on their arenda. 


TURK ISH-SOVIET TRADE TALKS BECIN I ANKARA 


TAIB1046¥ Ankara Domestic Service in Turkish 1000 GMT 18 Sep 78 TA 





[Text] The official talks between the Turkish and Soviet foreign trade delezations save 
begun in Ankara. Ir a statement before the meetin;, Commerce Ministry "Inder Secretar 
Seref Durugonul, who heads the Turkish deleration, said that the delerations will seek 
to increase the volume of trade between the two countries about 2? and 1/2 times and to 


vary the zoods traded. 





In his speech, Soviet Dep ty Minister of Foreim Trade Grishin, who heads the Soviet 
delegation, said that the delezations favor developing economic and trade relations 
between the two countries without being affected oy political instabilities. Grishin 
expressed the belicf that trade cooperation will result in the positive development of 
the relations between Turkey and the Soviet nion in all fields. 


MINISTER OF STATE DOGAN RETURNS FROM USSR VISIT 





TAI82115Y Ankara Domestic Service in Turkish 27100 GMT 18 Sep 78 TA 


{Text Minister of “tate Lutfi Doran who went to the Soviet Inion 12 days ago ro turned 
to Turkey todsy accompanied by his deleration. !1 a statement to our correspondent at 
Yesilkoy airport, Dorar. cald that during his stay in tne Soviet Inion he held talks with 
relirious officials in Moscow, Tashkent, Samarkand, Bukhara tn the Irbek Republic, and 
in Baka tn the Azerbaijan Republic. 


_— ee 


Dovan said that after his visit to the Soviet ‘nion he stopped over {in Pomarts. . 
added that in oucharest he was briefei on the “urkish community in Romania by a ‘ove: 
ment member responctble for rel'cfous affeirs ard by the ‘?foreim minister). 





— ae ~~ 

















PRC FOREIGN TRADE DELEGATION ENDS VISIT, DEFARTS 


TA162025Y Ankara Domestic Service im Turkish 2000 GMT 16 “er 7° 


[Text] The PRC foreign trade delegation which visited Turkey for «= few days left by 
air today. In a statement at Yesilkoy airport before their departure, the head of the 
Gelegation, Foreign Trade Ministry Director Hsi Yeh-shene, express ! tne belict that 
their contacts in Turkey would contribute toward further develoj.m ‘cl. .cie Dell een 


the two countries. 

NAVAL FORCES COMMANDER LEAVES ON 5-DAY VISIT TO IRAN 

TAL51647Y Ankara ANATOLIA in English 1515 GMT 15 Sep 78 Ts 

[Text] Ankara, 15 Sept (A.A.)--Admiral Bulent Uluru, cormorcer © j 25 e! 
for Iran today. Ulusu wll be paying a five-day visit to iran u om the inv. ation of 
Iran's Naval Commander Ada. Habibullah, and is expected back in "urkey \secnesday. 
TURXISH OFFICIAL SCORES WALDHEIM'S REPORT OW CYPRUS 


NC17O0848Y Istanbul CUMHURIYET in Turkish 15 sep 78 PP 1, 9 uC 


[Text] Ankara--ANKA (Ankara News Agency)--The fact that Ul Secretary © :.r.) sw sdaldhein 
has demanded that <he Turkish side make new concessions over Maras “orsst: | lofere 
sitting down to any talks and that he has described 1978 as a frwor* hy r have 

caused adverse reaction in Ankara. Stating his views om the issue, §... government member 


has said: "The secretary general has oversteppec his impartiality. There is nothing 
left for the Turkish side to do on the Maras issue before sitting down to talks." 


Replying to a question by the ANKA correspondent in commection wit: ‘he “yom roport 
submitted by Waldheim to the UN General Assembly, a govermment member <5 <: ile 
trying to protect both sides, the secretary general has, unfortunately, been unable to 
protect the facts. Waldheim, who has described 1978 as a frustrating year for efforts to 
find a solution to the Cyprus problem, is doing a major injustice to 1978. During 1978 
a major positive move has been made. This was Rauf Denktas' jroposal provicing for the 
settlement of Greek Cypriots in Maras. One cannot sjeak about frustrat or concerning a 
period during which such a proposal has been put forward. [f wotoins frustrating, 
it has not been 1978, dut the stance of the Greek Cypriot side, «hi-» 4.° stubbornly 
run away from the negotiating table. Waldheim bears resjornsib.l.ty f ne statements 
in the report, even if he did not write it. It is also sad that Waldheim has said that 
he expects progress over the Maras issue before the talks between she two cides on the 
island are resumed. 


"Deaktas was very clear when he made his proposal. He said tha’ noting could be done 


about Maras before the talks are resumed. =.me fact that /aiih = 4. euanéged that the 
Turkish side take further steps over Maras before the talks a> rooumed hac overshadowed 
the secretary general's impartiality. In an international issue i* | °> e2°lomable 
and dangerous to demand a second move from the side which sas male tye ‘lest sowe. If 
that side makes a second move, then that can give the impress . ry that s de can make 
a third move. Conversely, the idea ‘do not make tne first mov: you s.y be weed & 


make the rest of the moves' can become a widespread notion in iniernat. sal negot.ations. 
The secretary general has made a mis*ake which does not conform with ©\s functions. There 
is nothing left for the Turkish side to do on the Maras issue before sitting down to 
talis.” 

















EcCEVIT COMMENTS ON PROVOCATIONS Ii EASTERN ANATOLIA 
TAIS]QOUY Ankara Domestic Service in Turkish 1600 GMT 19 Sep 76 TA 


(sexs) RPP leader and Prime Minister Bulent Ecevit has said that he had no doubt about the 

y~aniness of the government or that it would continue its duties with increasing success. 
Feevit said that he ha? once more observed this fact at the Council of Ministers meeting 
held today. 





Speaking at his party's Joint [Senate and National Assembly] group meeting, Ecevit said that 
work carried out in comection with a chain of clues on various political murders var 
bemimmimg to yield definite results, Ecevit added that as more results are obtained, the 
restlessness and irritability of certain circles also are increasing and that as a result 
these circles are seeking new methods and chanmels for their activities. He said: The 
fact that violent activities recently have been rendered less effective, especially in biz 
ities with large pomilations, or the fact that more and more of those who are perpetrat- 
im these activities are being caught, is causing these perpetrators of violence to change 
oth their methods and fields of violence. It is understood that these persons believe 
‘hat they can continue the disorder and to disrupt the system, the unity of the state and 
ational umity through reviving, provoking and exploitingsuperficial or long-forgotten 
aifferences. 


we can see that there are efforts to select especially eastern anid southeastern Anatolia as 
flelds of operation, Ecevit said that he is not worried because he strongly believes that 

the people of eastern and southeastern Anatolia are the strongest guarantee of national unity, 
the unity of the country and democracy. Noting that provocations--irrespective of their 
nature and direction--would have no outcome other than further strengthening the concept 

of national unity in eastern and southeastern Anatolia, Ecevit said that this goverment 
would, with God's help, insure the prosperity and peace of the people--who are in need of 
tventiomeein the region, 


‘TRAITOR MOWISTER ON ANTIGUERRILLA MANEUVERS IN HAKKARI 
T.181832¥ Ankara Domestic Service in Turkish 1600 GnuT 18 Sep 78 TA 


Text] Interior Minister Irfan Ozaydinli has said that in their maneuvers in all areas, the 
security forces consider it a possibility that the enemy might use the clothing and vehicles 
of ordinary people, 


°zaydinli issued a written statement in Ankara on the Winged Gendarme-78 mar.suvers which 
rere com@ucted in Yuksexova, a region of Hakkari, a short while ago. He pointed out that 
in guerrilla warfare, the guerrillas need to adapt to the area, That is why, he said, the 
snemy that might infiltrate from across the borders should be expected to make use of local 
eesources such as vehicles and equipment and to wear all kinds of clothing. 


ea Gimli said: With this in mind, our security forces are conducting these maneuvers within 
ne Srqnewest of scenarios in which the enemy uses ow people's vehicles, equigment and 
ing. The interior minister pointed out that the Winged Gendarme-78 maneuvers were con- 
tusted with the aim of insuring border security and studying the country's defense capa- 
litter. Me afded: Our crendarme unite, “hich are part of our armed forces--which go hand 
n hand with and are an integral part of our lofty nation--are always ready to secure public 
ler, to protect the rights of our citizens and to sacrifice their lives for the security 
oa teamgudllity of our people. They are always at the service of our citizens. 








INTELLIGENCE ORGANS PREDICT LEPT-RIGH” CLASHES IN ‘RED BELT’ 
WC190809Y Istanbul HURRIVET in Turkish 17 Sep 75 pp i. il 


[Text] Ankara--iURRIYET<-<xperts from the National (intelligence organ zation [MIT] and 

the In‘elligence Department of the Security Directorate General nave determined tnat the 

extreme right and extreme ieft will shift their clashes fror iieo ccical platforms 
religious platforms. The experts have also de‘ermine? that “he «x treme rimit and 

*ne extreme left are preparing to ruin peace and security by Star*ing sec*arian fights. 





¥hile studying the populated areas where sectarian dispu*es may be enccurared and phased 





incidents may be created. the security exper*s are re ‘ed ; iced *hat a 
ra°ternewalled the “red belt”-.exists and "hs °: , inc ice rovince 
extending from the Black Sea *o the Medi‘terranes: jing ec bel." pattern 
dram up by security experts, sectarian fim": ar-< 
ing from Trabzon on the Black Sea coast and ex'<1: Lante 

T* mas been reported that the security officials 1.s ared the 2 lan in May 
197%. After the plan was discovered, there vere Sirs) ‘se ineloen mn Malatva a 


*nen ‘here were the Elazgige incidents. which are ©...) comtir.us 


i* has been learned that acting on the “red bel’) pig “van. >> ar orf.cials, 
‘he govermmen* has instructed the [Interior Minis'ry “Ak® @ ” , Lis. Seen 
learned that provincial governors have been wamed anid 125 cee % f° M245 rss 

have been taken to apprehend individuals or orraniza’ © a ma 


provocateurs between leftwing Alawi citizens and rir 


[* iS reported at the moment that Ergincan is the provi.ce ‘ha is “ireatened mos*. 
MIT has determined that the extreme right is pavine considerable attention to this 

ovince. Meanvhiie, there are reports *hat inf* ea ios @gam in the 
province. 


NAP'S TURKES DENIES SXISTENCE OF 'COUNTERGUERRILLA' GROUP 

TAL7T1733Y Ankara Domestic Service in Turkish 1509 oY 17 Se 

[Text] Wationalist Action Party leader Alipacias “uo: © % . is ne 
organisation called counterguerrilla within "he Turk ©: ct'as . A @ press 


conference in Ankara, Turkes said that ‘nose who clic)! ce]. 28 
intentioned persons who were in the habi* of dellie ote. 


Turkes state@ that certain citizens who had worked om were working... anc circume 
scribed conditionseeloyally and devotedly in order “> ineure f'ae se 6. hat recently 
become targets of various magazines and news apes. @ G4“ ". “ere 
being presented as targets for execution Squads. ie ©a .«: .iScer and 

“he defense minister to give an explanation on ‘he issue. of : the 

du'y of our prime minister and our defense minister © clear L2a.ag. these 
citizens who are quietly but honorably serving our nation » ‘his ‘he © ee 4. war office 
and within WIT [National [ntellizence Organization] and who nave no means sefens 


‘herrelves. 
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